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YOU SURELY KNOW THREE MEN 


Who Would Profit by Reading The Financial World 


ON’T make a secret of a public fact. Thousands of business men and retired 
investors and traders are reading THE FINANCIAL WORLD every week with 


pleasure and profit. That fact is very generally known. It only needs to be 
more commonly known. You, we will assume, are one who has profited. Why not 
tell a friend, or several friends? It may prove to be the best favor you ever did them. 


Surely you know at least three men 
who are buying securities. Send us the 
addresses on the blank below and we 
will send each a current copy, free, so 
they can judge at first hand of the prob- 
able value to them of THE FINANCIAL 
Wortp. A copy of the publication is, 
after all, our best argument. 


Later on, when they become subscrib- 
ers, they will also have the privilege of 
the Confidential Advice Service, at all 
times free of charge. If you have 
availed yourself of this department you 
should tell them how it has benefited 
you. Many financial publications charge 
from $3 to $10 for each such answer, 
so compared to that a subscription to 


THe Financia Worvp costs the average 
reader nothing! 


Try to interest three friends in THE 
FINANCIAL Wortp. It should not be 
difficult to pick the three, as you know 
in advance that THE FINANCIAL WorLD 
only appeals to men who have money 
regularly to invest and reinvest, or who 
trade in securities. The average pros- 
perous family spends $50 a year on 
newspapers» and _ fiction periodicals. 
Surely the head of the house can indulge 
himself, and protect the family’s inter- 
ests, to the extent of $10 for an annual 
subscription to so necessary and valu- 


able a publication as THE FINANCIAL 
\\ ORLD. 











Fill out the three lines below with the names and addresses of your three best 
prospects, and mail it to us. They meed not necessarily be your townsmen. They 
may reside anywhere. 
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29 Broadway New York 
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The Financial World was established to diffuse the truth about investments, has constantly maintained 
this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 


it can count upon the support of the investing public. 
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Steel Common as a Speculation 


It Most Assuredly Affords a Small Yield, But Its Dividend Is Reasonably Safe; 
Must Not Overlook Huge Surplus 


JY HEN I see a quotation on STEEL 
W ComMON, or read anything about 
what the big corporation is or 

is not doing in the way of production, 
there rises before my mind’e eye, the im- 
posing bulk of the huge surplus of un- 
divided profits which has been added to 
year after year and which hangs over the 
market aS an ever-present possibility or 
promise or lure. Thus is interest sustained. 
I do not anticipate that 
STEEL ComMoN will do 
anything spectacular in 
the way of earnings this 
year. Consumption of 
steel products, on a prot- 
itable scale, is unlikely to 
assume any great propor- 
tions in 1922. For o-e 
thing, the capacity for the 
production of steel in the 
United States has been 
expanded since 1914 be- 
yond the needs of present 





By ROBERT LEWIS ATWELL 


foundation for estimating possible profits 
is a trifle wobbly. 

I revert to the question of the undivided 
surplus which years of wise management, 
big turnover, and retention of the major 
portion of profits, has built up. 

UNDISTRIBUTED EARNINGS 

Were I an owner of U. S. Street Com- 
MON, or contemplating purchase, there 
would be something very 
interesting and _  attrac- 
tive in the fact that the 
Corporation had a sur- 
plus of undistributed 
earnings as of Decem- 
ber 31, 1920, of $572,106,- 
149. That enormous total 
is equal to better than 
par for the common stock 
outstanding. 

It does not seem to be 
a misstatement of fact to 
“' say that probably the 





does not take into consideration a net 
tangible asset value as of December 30, 
1920, equal to $260 a share, which figure 
is arrived at by deducting from the total 
assets deferred charges, par value of pre- 
ferred stock, stock of subsidiary com- 
panies, bonded and debenture debt, sub- 
sidiary non-interest bearing notes, mort- 
gages and purchase money obligations of 
subsidiary companies and current liabilities. 
Nor does the above 
™™ take into consideration 
the building of a substan- 
tial equity for the com- 
mon stock since organi- 
zation through appropria- 
tions of surplus net in- 
come applied to capital 
expenditures of an 
amount equal in all to 
$61.08 a share for the 
common stock. 
Within the past few 
months there has been 

















of U. S. Steel. 


HE names of MORGAN, CARNEGIE, GARY and FARRELL 
stand out among those which are identified as the pillars 
MORGAN, the elder, was the man who con- 
ceived and put through the giant merger, whose shares at one 
time kicked 
CARNEGIE was the Iron Master—the Master Maker. 
the keen-brained lawyer and far-visioned director, is Steel. 
FARRELL, the president of the corporation, is the directing 
genius who is chief of staff in the field. These are the men 
whose names are synonymous with the story of STEEL. 


(Pictures—Upper, left to right, Carnegie, 


around the financial 


Lower, left to right, Gary, Farrell.) 


district for 


Morgan. 


a song. 
GARY, 
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possible needs and probable early demands. 

Stee. ComMMoN might not do much 
better than just earn its current 5% divi- 
dend in 1922. It might do less. And it 
might do a great deal better. You never 
can tell. The present purchaser of the 
junior shares of the country’s greatest 
single industrial enterprise, must acknowl- 
edge that the outlook is just a little bit 
uncertain, so far as the year’s profits are 
concerned. 

But that does not mean that there is 
little chance for a broad advance in the 
price for the shares, even though the 


great majority of those who follow the 
trend of events in the financial markets 
have not thought about that surplus in 
watching the daily net rise or fall in quo- 
tations of an eighth of a point. 

At this moment of writing the actual 
value of STeeEL Common is around $94 
a share, according to the stock market. 
At that price the return on the investment, 
figured on the basis of the current 5% 
dividend rate, is only 5.3 per cent. 

So the value of StEEL Common, in terms 
of undistributed surplus, is several points 
above the stock market valuation. Which 


frequent mention of the apparently small 
floating supply of Steet Common. Who 
holds the stock? 

There have been withdrawals of stock 
for employes’ purchase purposes. That 
accounts for a portion of the shrinkage. 
But who has the balance which would not 
be forthcoming were you to go into the 
market today and bid for it? I do not 
know for certain, but it will do no harm 
to venture the opinion that a great major- 
ity of the unavailable shares are in the 
strong boxes of people who do not over- 
look that great undistributed surplus to 





which I have referred. Doubtless those 
same people recall the extra disburse- 


ments to common stockholders in 1917 
and in 1918. 
Extra common stock dividends have 


been paid as follows: 1% in March, 1919; 
2% in December, 1918; and 3% in each 
quarter prior thereto since March, 1917. 

The writer is making no predictions. 
But, so soon as general conditions are 
better, and definitely so, it would not be 
surprising were something done for the 
stockholders in connection with the sur- 
plus. No doubt such a possibility exercises 
quite a potent influence upon many who 
have purchased Srret and are not disposed 
to yield up their stock for any such bid 
as is being made currently. 

So far, we have given our attention to 
stock market considerations and to certain 
values back of the securities of the STEEL 
Corporation. We can now turn to the 
trade and statistical position, past, present 
and future. 


INGOT PRODUCTION 


According m advices from the Pitts- 
burgh district, steel ingot production in 
the past few weeks has been at the annual 
rate of from 26,000,000 and 28,000,000 tons 
a year. That rate of production com- 
pares with a rate of 18,000,000 tons at the 
end of December, and a rate of 23,000,000 
tons in October and November. 

The height of the spring demand is 
expected to bring a better operating rate 
than that apparent in the past fortnight. 

Earnings on the common stock of the 
CorPoRATION last year were bad. No 
one expected them to be any better. The 
net for the junior shares was equal to 
2.24%, as compared with 16.62% in the 
previous year, and with the high-water 
mark in 1916, when the earnings were 
equal to 48.46 per cent. per share. 

What the Corporation will do this year 
depends—depends on several things. It 
might be able to do as well as about half 
the net for the junior shares in 1920, 


even at best, be much over 22,781,000 tons. 
An estimate of the capacity of the STEEL 
CorPoraTION for production of finished 
and rolled steel places the probable maxi- 
mum at 16,000,000 tons. 

Suppose that, before going any deeper, 
we examine the field from which the de- 
mand for steel emanates. The steel pro- 
duced in this country goes largely into 
building, automotive construction, car and 
locomotive building, machinery and tools, 
and ship building. 


FAIR DEMAND 


Many authorities believe that automo- 
tive construction, farm implement con- 
struction and building (plant and large 
enterprises requiring a quantity of steel) 
this year will be fair at best. That would 
mean a good sized cut in production. 
Then there are the requirements for ex- 
port purposes. These, in view of general 
world economic conditions, cannot be very 
good at best. 


There is a nation-wide need for hous- 
ing, but this is a form of building in 
which the requirement for steel is small. 
Construction of plants and factories is 
not likely to be large this year, because, 
during the war period, industrial plant 
capacity was expanded greatly in excess 
of previous normal requirements. Accord- 
ing to the best authorities, demand for new 
construction for the latter purposes will 
be limited for some time. 


In all probability there will be some 
improvement in demand for steel for rail- 
road consumption. The public utilities 
and the oil companies.also should be 
fairly good customers as the year advances. 

Bringing the possible demand down 
to ratios, it may be safe to estimate that 
demand from the largest consumers of 
steel is not likely to exceed that of last 
year by any great margin. Other demand 
probably will show a substantial recovery 
and gain. Estimating conservatively, one 
may anticipate an increase in demand for 
finished and rolled steel this year of 





around 14%. It may be larger, but that 
is something which it is impossible to 
record accurate judgment upon at this 
early stage. 


Now, if demand is not to be expanded 
this year in any great proportion over that 
of last year, it stands to reason that the 
companies that are able to control operat- 
ing expenses and retain a fair margin of 
profit, will fare best. The question of 
probable developments in the price situ- 
ation also is an important one. 

It is proverbial that the Sree: Corpo- 
RATION is in a decidedly favorable position 
when it comes to production. It is better 
able to control operating costs than other 
producers. Also, it has been more con- 
servative about expanding its plant capac- 
ity than have its rivals. 

In 1915, the cost of producing a ton of 
steel in the CorporaTion’s mills was slight- 
ly over $32 a ton. In 1920, it was in the 
neighborhood of $74.50 a ton. 


WAGES LOWER 


I have nothing official concerning wages, 
but I have seen unofficial estimates of 
wage reductions of 40%. Judging by the 
indications, production costs in the closing 
quarter of last year were down to around 
$55 a ton. If the company continues to 
make such progress in the reduction of 
costs, then it is not unlikely that a sub- 
stantial reduction from last quarter’s cost 
can be established. Should that prove to 
be true, then the outlook for STEEL’s abil- 
ity to earn fairly well in excess of the 
current dividend rate on the common, 
even with-just a small gain in produc- 
tion such as is estimated in a previous 
paragraph, is promising. 

It would be foolish to expect the Cor- 
PORATION to earn a margin of profit this 
year on a par with the high war period- 
margins. But there does not seem to be 
any particular reason for believing that 
the margin will be close to that obtained 
in 1915, when the common stock was able 
to show earnings equal to 9.96% a share. 

















and it might not be 

able to earn much more 
than the 5% dividend, 
or even slightly under 


that rate. Less: 





Summary of Undistributed Earnings 


April 1, 1901, to December 31, 1920 


Aggregate net profits since organization to close of 1920.. 


It is impossible to be 

| strictly accurate on the 
subject of last year’s 

| margin of profit, but it 


$1,841,437 
seems that the net per 





One big factor that 
hangs over the situa- 
tion like a cloud, is the 
realization that the 
present productive ca- 
pacity of the steel mills 
of the country is great- 
ly in excess of the max- 
imum of probable de- 
mand. It is estimated 
that the United States 
has a capacity at the 
present time for the 
production of finished 
and rolled steel of about 
36,000,000 tons = an- 
nually. 

One authority in the 
trade recently stated 
that, in his opinion this 
year’s demand could not 


328 





Amount included therein to December 31, 1903, 
representing accrued profits on inter-company 
materials on hand in inventories............ $10,371,803 
Net charges against profits made at close of 


fiscal years not applicable to particular 
ee, See ere 12,875,914 
Reserved for fund to cover possible failure to 
realize advanced mining royalties............ 7,000,000 
——_—_——- 30,247,717 
Balance of profits available for dividends.. $1,810,884,720 


DIVIDENDS PAID: 
Preferred stock (13881%4%) ........-0.eeeeeeee «$21,611,399 
Commane: wptic TORI Fe Dc os 0 oes civea ss cccsices . 480,324,007 
—————— 1,001,935.406 


Surplus profits conserved, available for payment of capi- 
tal expenditures, CC. ......cccecevececnscescecscecs 
Appropriated for capital expenditures and special charges 


$808,949,314 
310,494,423 


RN ee ee Sr hae CaS RARE SaaS SRS bam A OASIS ES $498 454,891 
Capital surplus at date of organization................+- 25,000,000 


Total surplus December 31, 1920, exclusive of profits 
earned by subsidiary companies on inter-company sales 
of products on hand in inventories................0.. $523,454,891 
NOTE.—Surplus of subsidiary companies at December 31, 1920 
amounting to $48,651,258 and representing profits accrued on sales of 
materials and products to other subsidiary companies and on hand in 
latter’s inventories at that date, is deducted from the amount of in- 
ventories included under Current Assets in Consolidated General Bal- 
ance Sheet. 























ton did not decline very 
much in the period be- 
tween March of last 
year and December. 
That would indicate the 
ability of the Corpora- 
TION to cut down oper- 
ating costs just as fast 
as prices for steel were 
lowered. I can see no 
reason for assuming 
that prices for steel are 
going to decline very 
much during the year. 
In fact there is a chance 
that they will stabilize 
around present levels. 
Or, on the other hand, 
there might be such a 
(Concluded on 
page 352) 
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\ssociated Dry Goods Has Been Gaining Steadily in the Favor of 
investors by Reason of Its Demonstrated Earning Power; The Author 


This Analysis Sees in This Company Quite a Promising Investment. 


Future of Associated Dry Goods 


Good Earnings Shown in 1921 Indicate Even Greater Returns in 1922 


‘ common with most of the other 
| department store enterprises of the 
‘ountry, the AssociATeD Dry Goons 
PORATION, enjoyed one of its most 
fitable years in 1921, showing net earn- 
on the common, after deduction for 
vidends on both classes of preferred 
$10.28 cents a share, higher 
any year in the past six with the 
possible exception of the year 1919, 
One of the most 
remarkable fea- 
tures of the past 
of deflation, 
prices have 
falling and 
inventories with 
has been the 
prosperity shown 
by large purveyors 
merchandise. 
unemploy- 
ment at its peak 
1921 and 
general policies of 
retrenchment in 
effect everywhere, 
it was to be ex- 
pected that this class would be the hard- 
est hit and that profits would be the ex- 
eption rather than the rule. 
his has certainly not been the case. 
\s one report after the other is made 
public, it becomes more and more evident 
that there was a very large volume of 
buying in 1921, but that shoppers were 
more discriminating in what they pur- 
It is a tribute to the foresight 
carefulness of the larger merchants 
that they anticipated this condition and 
gauged their buying in accordance with it. 
‘rofits were cut in most instances as much 
s possible, and in the buying public, re- 
sponding to what they regarded as fair 
treatment went to the department stores 
ather than to the specialty shops, for the 
tter, in not a few cases, have been slow 
bring their prices down and accept 
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CONFIDENCE EXPLAINED 


loreover another angle to the psychol- 
f the thing may be the fact that so 
ny mushroom concerns grew up during 
inflation period, only to sell inferior 
ls at advanced prices and then to dis- 
from view, that buyers have become 

of handing over their money for 
'es backed by unknown names. They 
therefore naturally turned to the 
and more substantial purveyors 
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By SCHUYLER PATTERSON 


Economist, The Business Bourse, New York 


whom, they believed, they could trust and 
on whose reputations for honorable deal- 
ing in the past, they could depend. This 
trade having been gained will not be easy 
to break away and may be regarded as a 
more or less permanent good-will for the 
department stores. 

From the record of 1921 there are many 
things to indicate that some of our lead- 
ing economists could learn much more 


CONSOLIDATED CASH AND SURPLUS ACCOUNTS 


2,527,241 


"21 $ 3,063,011 
"20 $ 4,876,357 


'21 $ 5,807,295 





Cash and Surplus Increases Mark the Return of Trade to the 


More Dependable Dealer 


from some of the department store mer- 
chandising men, for they have led the 
way through periods of stress with great 
credit to themselves. 


AssociateD Dry Goops is a_ holding 
company for many of the leading depart- 
ment stores of the country. Included in 
its family are James McCreery & Co., of 
New York, J. N. Adam & Co., of Buffalo, 
Hahne & Co., of Newark, the William 
Hengerer Co., of Buffalo, the Powers 
Mercantile Co., of Minneapolis, Steward 
& Co., of Baltimore, and Lord & Taylor, 
of New York. 


THE HOLDINGS 


In addition to these the company con- 
trols the Hahne Realty Co., the Adrico 
Realty Co., the Associated Dry Goods Cor- 
poration of New York, the Surety Coupon 
Co., and the Eleto Corp., the last-named 
being a delivery company for various of 
the department stores in and around New 
York City. 


What the individual profits of each of 
these concerns was in 1921 is not reported, 
so that is impossible to tell what variation 
in conditions there was in different parts 
of the country in that period. In sub- 
mitting the statements and the consolidated 
income account to stockholders, SAMUEL 
W. Reypurn, president said: 











“The consolidated cash account of the 
seven stores wholly owned and the parent 
company as of December 31st 1921, shows 
cash and treasury certificates on hand and 
in banks of $3,063,011, (cash $2,607,663, 
treasury certificates $445,348) as against 
$2,527,241 cash for December 21st, 1920. 

“The parent company and its. sub- 
sidiaries have no outside indebtedness for 
borrowed money except in the three in- 
stances where real 
estate is owned 
and partially car- 
ried by mortgage. 

“Lord & Taylor, 
during the year 
shave paid off the 
remaining $600,000 
of their debenture 
bonds, which in- 
debtedness was 
originally $5,000,- 
000 and further- 
more paid 12 per 
cent in dividends 
on their first pre- 
ferred stock being 
the dividends for 
the two years ending June Ist, 1916. 

“The net earnings of the seven stores 
wholly owned, before making provision 
for Federal taxes for the year ending 
December 31st, 1921, amounted to $3,105,- 
758, as against $1,831,928 for the previous 
year. 

“The decline in commodity prices dur- 
ing the year has of course affected the 
results adversely to some extent. Inven- 
tories at the end of 1921 were at replace- 
ment costs as nearly as the values could 
be ascertained for the seven wholly owned 
stores they amounted to $8,677,315 as 
against $8,740,925 on December 3lst, 1920. 
At the present time there are more items 
of merchandise and better assorted than 
a year ago. 


INCREASED SURPLUS 


“After making charges for dividends 
paid, and adjustments, includ- 
ing a reserve for Federal taxes, the sur- 
plus account shows a balance of $5,807,295 
as against a balance of $4,876,357 on De- 
cember 31, 1920.” 

It is to be assumed that if the Asso- 
cIATED Dry Goops Corp. with its sub- 
sidiary companies encountering practically 
all the business conditions which prevail 
east of the Mississippi, was able to show 
so substantial a profit in 1921, it can re- 

(Concluded on page 356) 
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OME people are so _ obsessed of 
“s pessimism that it has become a habit. 

They would greet success in life, or 
the disproval of their gloomiest expecta- 
tions, with a sigh of discouragement. 
Since the publication of Chapter 1 of this 
study a skeptical and disgruntled security 
owner has informed the author that he 
anticipates little in the way of re- 
assurance as a result of an analysis of 
Sr. PAvL. 


“Since the company completed its Pa- 
cific Coast extension, I’ve been waiting for 
it to come up to the expectations and 
promises of its builders,’ he writes. “So 
far it hasn't 
wrong!” 

Yes; 
PAUL. 


done so. Something’s 


something ts the matter with Sr. 
We may as well face the situa- 
tion squarely. Suppose we go straight to 
the root of the trouble. My correspondent 
has uncovered it, whether unconsciously 
or not. 

Tue Cuicaco, MILWAUKEE & St. PAuL 
RAILWAY is sorely in need of larger traffic 
volume. 

The author of this series has submitted 
his subject to all of the tests. He has 
examined the company’s corporate struc- 
ture with a view to finding there the de- 
fect which is the cause for the unfavorable 
showing of the past few years. But the 
defect, apparently, is not there. For one 
thing, the 


property invest- 


actual 


he “St. Paul” 


Chapter II. 


BY E. MARSHALL YOUNG 





will be explained when we come to Chap- 
ter 4, which will analyze the various se- 
curities, that division of bonds and stocks 
really is a favorable point, provided the 
road has potentialities as a traffic pro- 
ducer. 

The author at once confesses that he is 
not dismayed because the nub of St. 
Paut’s difficulties is an urgent need of 
greater traffic volume. 

VOLUME OF TRAFFIC 

Last year the Class 1 railroads of the 
country earned a net of only a little 
more than 3% on property value. Why? 
Because of defects in capitalization? No. 
Because of incompetency in management ? 
American railroad operation and direction 
is unexcelled. Then what was the rea- 
son? 

The prime reason for the failure to 
earn 6% net on property value was an 
insufficient volume of traffic. 

For some years the carriers, as a whole, 
have failed to earn a net equal to 6% on 
property value. For a time the failure 
was due to inadequacy of rates. Then 
there have been factors like Federal con- 
trol, disproportionate wages, and greatly 


increased costs of materials and supplies 


Railway 


The Sources of Income 





used in the conduct of transportation sery- 
ice. 

But today rates are more nearly ade- 
quate, operating costs are being lowered, 
wages adjusted, and general business con- 
ditions are picking up. What may be the 
course of railway net from now on, it is 
not our purpose to bother with in this 
study. We are concerned with the des- 
tiny of the St. Paut. 


Having tested the subject, and having 
found that an urgent need of more traffic 
is between the security owners of the 
road and prosperity, we will proceed with 
our analysis. 

There is an old adage to the effect that 
it ill-behooves any one to put all the eggs 
into one basket. Applied to a railroad, 
that means that it will not pay to be pre- 
ponderantly dependent upon a single in- 
dustry. The greater the dependency upon 
a single commodity as a source of traffic, 
the greater will be the element of risk, 
save in a few specific instances. 


In attempting to arrive at an estimate 
of the real value of a railroad as a going 
concern, it is important to examine what 
are called the commodity statistics. These 
show what per cent. of the total revenue 
freight carried is made up of the pro- 
ducts of this and that industry. 

Here are the statistics for the St. PAUL: 

Fifteen per cent. is made up of the pro- 


ducts of agricul- 





ment exceeds fixed 
charges by fully 
$26,000 per mile. 


in 19114 St 
Paut’s funded 
debt comprised 


about 50% of its 
total capitalization. 
At the end of 1920 
it amounted to 
virtually 65%. 


Products of 


Agriculture 


: : Animals ...... 
Snap judgment 

perhaps would con- NS: xetevine 
demn the securi- a ae 
ties as an invest- “ ‘ 

} v\ ac Ss 
ment because of anutacturers 
that great increase Miscellaneous 
in fixed interest- 


bearing obligations. 
For reasons which 





St. Paul’s Commodity Statistics 


Table No. 1 


1920 1919 1918 1917 1916 
Jo = Te %o Jo Yo 

eres 15.2 188 182 1823 20.00 
‘ccesees 49 6.8 6.2 5.64 5.69 
bons RaW 34.7 274 29.2 30.48 28.53 
error 20.0 205 205 1673 16.02 
re ewe ke 195 200 165 1812 18.51 
Sudseusd 5.7 6.5 94 1080 11.35 


ture; 

Slightly more 
than 4% is made 
up of the products 
| of animals; 
Thirty-four per 
| cent. is made up of 


f the 
1915 1914 the products of th 


mines ; 
% | Twenty per cent. 
23.49 21.70 is products of the 
6.8 5.45 


forests; 
Slightly under 
26.77 25.03 
16.66 1829 


20% is made up of 
the products of 
| manufacturers ; 
16.30 =17.50 | And 5% is mis- 
10.70 1203 |—|  cellaneous. 


The foregoing 
| percentages are 





taken from the 
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St. Paul’s Freight Traffic Statistics 


Table No. 2 


Train Miles Av. Train. Av. Haul 


Freight Per Mile Load Per Ton 
Density of Road (Tons) (Miles) 
708,671 2,579 275 199 
687,171 2,136 308 225 
891,600 2,498 357 246 
834,334 2,195 380 245 
814,364 2,086 390 248 
991,434 2,335 425 262 
1,028,222 2,371 468 274 
1,116,597 2,084 536 285 
1,077,425 1,943 599 285 
1,071,593 1,968 619 253 


laws, there are 
about 8 million 
acres that as yet 
have not. been 
touched by a plow. 


Revenue And that acreage 
Per is tillable. In addi- 
Train Mile tion there are 
$2.31 about four million 
2.61 acres of State 
283 lands. 
3.07 Federal crop re- 
3.05 ports show that 
3.21 Montana excels 
3.54 practically every 
4.50 other State in 
5.12 point of quality 
5.60 and_ production 


per acre of wheat, 
potatoes and rye. 








btain a very sig- 
nificant idea regarding the soundness ot 
e road’s position as a carrier. 


other words, the commodity statis- 
s of the St. Paut show that the road 
not dependent upon a single industry, 
ven though its general prosperity may 
influenced largely by the degree of 
prosperity in its territory. For example, 
while the percentage of revenue freight 
vhich is composed of products of agri- 
culture is not preponderant, the prosperity 
of the farming communities served has a 
great deal to do with the prosperity of 
the road. 
REVENUE [IMPROVEMENT 
We therefore can conclude that a re- 
turn of prosperous conditions to the 
territory served by the St. Pau should 


have considerable to do with improving 
the showing of net operating revenue. 


But, having satisfied ourselves that the 
road has a wide and very even distribu- 
tion of traffic, we cannot escape the con- 
lusion that we were right in asserting 
that the matter with St. PAuL is an urgent 
need of more freight. That statement, 
specious though it may seem, is the meat 
of the cocoanut. 


When James J. Hitt—built his lines 
into the wilderness of the Northwest, he 
knew that he was undertaking a tough 
proposition. He had no competition; the 
territory was entirely virgin. He used to 
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give free transportation to settlers, good 
only for one way. When he unloaded 
them in the Northwest they had to stay 
and make good, or walk back. It took 
quite some time for the Hitt lines to 
grow into real producers of dividends. But 
they did it, and those who possessed pa- 
tience profited accordingly, and _pro- 
portionately. 


The Str. Paut extricated itself from a 
transportation pocket that ultimately must 
have stifled it, and did so at great ex- 
pense, and in the face of established com- 
petition. It was not to be foreseen that 
the accidents of 1917, Federal control, ab- 
normal wages and other costs, and the like 
would impede progress. The men who 
had the temerity to pioneer cannot be 
blamed, nor can the present management. 


A survey of the map, and a study of 
data and statistics showing the resources 
of the United States, reveals the fact that 
the Str. Pau serves a territory which 
possesses the richest and most fertile soil. 
It serves the bulk of our farming popula- 
tion, and taps millions of acreage as yet 
virtually only scratched. The territory in- 
cludes some of our richest iron, copper, 
and coal mining districts. 


Suppose we take as an example of the 
territory of the Sr. Paut the State of 
Montana. Out of a total of sixteen mil- 
lion acres of unappropriated and unre- 
served public lands, subject to entry under 





Irrigation of Mon- 
tana lands under 
Federal auspices has been assured for 
about a million acres. A substantial por- 
tion of those lands is tributary to the Sr. 


PAUL. 


Then there are resources in lumber. 
Montana has about sixty-five billion board 
feet of standing timber, and the present 
production of lumber and wood products 
will run about four hundred and forty 
million board measure. Aside from the 
lumber enumerated, there are millions of 
cords of pulp timber. Authorities in the 
paper industry have drawn attention to 
the limited supply of pulp wood, while the 
resources of Montana remain virtually un- 
touched. 


LUMBER TONNAGE 


The western portion of the main line of 
the Sr. Paut taps the heavily wooded 
Bitter Root section of the mountains. The 
lumber tonnage so far contributed has 
been fairly large, but the resources are 
mostly to be developed. 


During the last half century, the State 
of Montana has produced more than ten 
hundred millions of dollars of metals. In 
point of tonnage, copper heads the list. 
In what might be styled a normal period, 
Montana has produced 330,000,000 pounds 
of copper per annum. But, during the 
past year, copper production has been at 


(Concluded on page 350) 
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By Don Gareth 


N a gross turnover of $600,000,000, 
Armour & Company last year 
showed a loss of more than 5%. 

And, as is true of the packing business 
when it comes to explanation, as it is true 
when it comes 


to ascribing virtues to 


cereals, there was a reason. 


ArMouR & CoMPANY is the same today 
as it was yesterday; the same as it was a 
quarter of a century ago. It has numerous 
irons in the fire. In other words, its 
activities are complex and diversified to 
an extreme. When reverses come, they 
land hard in enough directions to pile up 
a net for damage and loss that measures 
up to the term enormous. 


In a recent analysis of another packing 
company—Swift & Company—the writer 
showed that 1921, while it resulted in a 
loss, did show 
plished. 


some real good accom- 
For example, Swift & Company 


managed to reduce its bank loans sub- 


stantially. And its loss on a gross turn- 
over of $1,800,000,000 was about 1% per 
cent. 


SALES FALLING OFF 


In 1920 Armour & CompPaANy’s sales 
totaled $1,038,000,000. That means that 
last year’s gross sales were about 33% be- 
low those of 1920, while the falling off 
in sales for Swift & Comany was only 
about 20%. In citing the comparison | 
do not mean to put forward Swift & Com- 
pany to the prejudice of Armour. I be- 
lieve that the preferred stock of the lat- 
ter company still is in a strong position. 
The bonds are entitled to investment rat- 
ing, notwithstanding last year’s deficit, 
although there are other securities that 
might be considered more attractive. 


Armour & Co., like Swifts, seems to 


have been merciless in writing down of 


A Timely Study of 
Armour & Company 


An Analysis of Prospects for the Company 


inventories. The losses of the past year 
cut deep. Inventories were drastically re- 
duced, and that sort of thing is ever pain- 
ful, as well as discouraging to the casual 


observer of a financial statement. 


The company, as I have stated, is wide- 
ly diversified. Its activities, one almost 
might say, are legion, and many of them 
have proved delusions and snares, to say 
the least. For example, take the com- 
pany’s experiences in the fertilizer busi- 
ness. Here we have a loss of more than 8 
millions in 1921. Then were the 
canning, cotton oil and leather depart- 
ments. No doubt these ventures piled up 
the deficit and constituted no small por- 
tion of the total loss of more than 31 
million dollars. 


there 


Armour, like other packers, went into 
the leather business when it dis- 
covered that hides were not selling and 
they were confronted with the possibility 
of having enormous stocks of unsold hides 
on hand. The result was heart-breaking 
competition in the leather business, which 
brought large losses to all 
ARMOUR did not escape. 


was 


concerned. 


When a big corporation is engaged in 
lines of industry which, by virtue of the 
of deflation, suffered most 
acutely, the result is certain to be a very 
wide swath into gross. 


processes 


One cannot therefore be much surprised 
at losses like those reported by Armour & 
Company for 1921. Bills due the com- 
pany are many and varied, and, in a year 
when business generally was poor, col- 
lections naturally were slow. _ 


But, notwithstanding such a state of 
attairs, the company was able to show a 
working capital position of $157,357,038 
on December 31, last, which 
with $58,599,449 in 1914. 


compared 
he high level 








for working capital was in 1920, when the 


item stood at $182,320,611. 


An examination of the inventory entries 
in the past seven years discloses a total 
for October, 1921, of $83,320,641. That 
probably represents about as drastic a 
write-down as was possible and was on 
the basis of prices then ruling. Contrast 
the figures with the inventory’s entry as 
of October, 1920, which was $136,723,528. 
It was about October of 1920 that prices 
for hides, leather, meats and other prod- 
ucts began their headlong 
slide. 


downward 


The inventory entry as of October, 1919, 
was $159,108,151. That was in _ the 
height of peace prosperity. The entry as 
of October, 1914, was $44,672,448. 


Armour & Company has a capital of 
$150,703,400 in stocks, and a bonded debt 
of $115,560,900. The preferred amounts 
to $50,000,000 and carries a 7% dividend 
The common for years has paid only 2% 
in dividends. 


BONDS ADVANCE 


As in the case of Swift’s, we find that 
the bonds of the ARMourR Company have 
advanced substantially over the low for 
1920, and the latter prices probably were 
more or less of a discount of the sub- 
sequently proved unsatisfactory conditions 
Because there has been that advance in 
the price of the bonds, it seems to the 
writer that we might as well conclude that 
the future for the preferred stock may be 
regarded as more promising than other- 
wise. 


In my discussion of Swift & Company 
it was stated that there does not seem to 
be any danger of serious damage to the 
earning power of the company. The same 


thing may be said of ARMouR & COMPANY. 





A view of the great plant of Armour & Co. 


at Chicago 
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There are real assets behind the securities 
of the company, and the products of the 
plants are articles of common usage. 
There also is something tangible in the 
earning power of those plants, notwith- 
standing that it does appear to the out- 
sider that less diversification might help 
to solidify the company’s position as a 
money maker. 


WAS GOOD EARNER 


Before the war the stock of Armour & 
CoMPANY was a good earner. It did not 
have a huge bonded debt ahead of it, with 
large prior claim on assets, and heavy drag 
on fixed charges. 

In 1914 ArMour’s bonded debt amount- 
ed to only $30,000,000 and the capital 
stock was the same. In 1917 the bond 
structure was increased with an addition 
of $20,000,000, and the capital stock was 
raised to $100,000,000. In the following 
year the funded debt was boosted to $106,- 

















The Late Philip Armour 
Who Founded Armour & Co. 


274,600, and the capital stock was increased 
by a little more than 3 millions. 

At the end of 1920 bonds totaled $117,- 
641,900, and capital stock was increased 
to $150,670,300. 

The increase in bonded debt of course 
has tended to bring the preferred stock 
into a position of comparatively lesser fa- 
vor. But whatever may have been the 
resultant tax upon earning power by rea- 
son of the addition, the great increase in 
the company’s gross turnover and ramifi- 
cations before long will offset the loss. 
Then there is the segregation decree of 
the courts to be considered. That will 
tend to correct what has constituted some- 
thing of a weakness in Armour & Com- 
PANY. 

Armour & Company goes fairly heavily 
into hogs and hog by-products. Last year 
this branch was most unprofitable. The 
1921 decline in hog values cut prices in 
half, which meant that they were 
liquidated to pre-war levels. It is fair to 
assume that a recovery will be the next 


important development, which should 


(Concluded on page 359) 


March 6, 1922 








TABLOID -INDUSTRIAL-ANALYSIS 














A 


NE industrial corporation to 
() emerge from the financial and 
business storms of the past two 
years with credit to the judgment of its 
management was AMERICAN Hine & 
LeatHER. The prime reason for this was 
the ability of the officers of the company 
to foresee the inevitable consequences of 
the wholesale inflation in business and in- 
dustry, and to begin early enough the 
work of strengthening fortifications in 
order to withstand the onslaught of de- 
flation and business depression. 
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Before deflation had become apparent, 
or before its advent had been heralder, 
the management had commenced to mark 
down inventories. 

The first three months of 1921 were 
bitter ones. A huge deficit of nearly a 
million and a quarter confronted the of- 
ficers at the close of the quarter. The 
market for hides in the period was 
demoralized. It was flooded with offer- 
ings and takers were limited. 

But the remaining three quarters of 1921 
resulted in a surplus after charges, de- 
preciation and other deductions. 

The full year resulted in a deficit. But 
it was only about one-half the deficit of 
the first three months. The meaning of 
such a reversal of form is that condi- 
tions were improved consistently through- 
out the year, notwithstanding the fact that 
gross business was greatly below the 
proper average and the margin of profit 
was comparatively slim. Plants were 
running considerably below capacity. 


One outstanding feature of the present 
corporate structure of AMERICAN He & 
LEATHER as it stands today, and as it was 
in the height of war or inflation pros- 
perity, is the present absence of any claim 
on assets prior to the preferred stock. 


In other words, the management took 
advantage of prosperity to remove the 
funded debt strata of the capital structure. 
In the process $5,000,000 in bonds were 
eliminated. 

At the beginning of 1920 the company’s 
bank loans were at the very high figure 
of $8,000,000. This was an unprecedented 
high mark, but with the beginning of 1921 
the management at once began the reduc- 
tion of the loans, and at this writing the 
company is believed to be in a very com- 
fortable position. An indication of this 
fact has been the comparative strength 
of the preferred stock in the past month. 

The net current assets of AMERICAN 
Hipe & LeatHerR form an interesting ex- 
hibit. At the close of December 31, 1920, 
they stood at a total of $5,530,610 which 
compared with a total as of December 31, 


AMERICAN 
HIDE & LEATHER 

















1919, of $13,712,745. On June 30th last 
the net current assets totaled $4,732,519 
and on September 30, $5,061,221. 

The preferred stock is cumulative and 
bears a rate of 7% per annum. There is 
outstanding $12,548,300 in the senior 
shares and $11,500,000 of junior shares. 


The preferred dividend was passed on 























High and Low Prices 

of Stock 

Preferred* Common* 

High Low High Low 
Pee. ek 34 20 7 a 
|. 28 15 5 3 
jl” 25 17 5 3 
| 59 19 13 4 
Rs iv aecaes 84 45 20 8 
i. 75 43 17 10 | 
ae 94 50 22 11 | 
i 142 71 43 13 
2) a 122 35 30 bs 
RE etek 62 40 16 8° 

*Fractions ommitted. 




















February 1, 1921, and to January 1, 1922, 
accumulated preferred dividends amounted 


to 11934%. 


The net loss. of AMERICAN Hine & 
LeatTHER for the twelve months ended 
December 31, 1921,, after inventory adjust- 
ments of approximately $950,000 in the 
first quarter of 1921 and approximately 
$5,500,000 in the last six months of 1920, 
stood at $261,426. This compared with a 
deficit for 1920 of $6,951,342. As of De- 
cember 31, 1920, the net assets available 
for common stock after making allowances 
for dividends on the preferred stock 
amounted to $6,249,193 or the equivalent 
of $54.34 per share for the junior stock. 


A summary of the earning power of 
the company over the last ten years re- 
veals aggregate net profits at an annual 
average of $1,166,106. This is equal to 
an annual average for the period on the 
preferred stock of 8.97%, and an annual 
average on the common, after allowing for 
full preferred dividends, of 2.31%. The 
leather producers ordinarily are either 
prince or pauper. In 1915 the common 
stock earned only 0.44%, whereas in 1919 
it earned 15.52%. 

Gross sales from 1911 to 1920 showed a 
rapid increase. In 1911 they amounted to 
$15,448,241. For 1920 gross sales totaled 
$37,516,049 The ratio of working capital 
to gross sales has not shown a correspond- 
ing increase in the same period. For 
example, in 1911 the ratio was 56.6% and 
in 1918 it was 48.7%. Although in the 
latter year working capital in dollars 
totaled $14,157,574 compared with $8,735,- 
646 for 1911. 
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The Foreign Situation in Review 


Directed and Edited by EDSON READE 


Trend of Foreign Affairs 


Recent European Developments 
Considered Favorable 


REND of foreign affairs seems to 
be towards a plane where we on 
this side of the Atlantic who believe 
that we have a stake in Europe and the 
future of Europe can take heart. The 
successful conclusion of the conference 
between Premiers Lioyp GerorGE and 
PoINCARE at Boulogne has put the final 
stamp of denial upon suggestions that a 
serious break between the two great 
powers had come. 


Failure on the part of France and 
3ritain to find accord would have meant 
failure of efforts to bring the nations 
together for the purpose of finding some 
way in which to set the European finan- 
cial house in order. That would have 
spelled a serious depression here, where 
industry and commerce are in need of 
stimulation. 


The GeEnoa economic conference now is 


something besides a_ possibility. The 
date for its convening has been set. The 
stage is ready, and the cast has been 


selected, with the possible exception of 
this country which, at this writing is in 
the doubtful column. There remains hope 


however. 


The recently adjourned international 
conference at WASHINGTON, which brought 
wide spread commendation for SECRETARY 
or State HuGHes as its nominal head, 
and for PResiIpeENT HARDING as its cfe- 
ator, gave the world promise of a better 
international understanding in the future. 
There is nothing that contributes more to 
progress than real understanding. 


It is to be hoped that the Genoa gather- 
ing will be productive of equally favorable 


results. 
x xe * 


Canadian Trade Rallies 


Sentiment in Dominion Is Considerably 


Improved 
EALTHIER conditions prevail in 
H canada now, and the long depression 


in business seems to have lifted. Con- 
ditions in the Dominion also have been 
more or less responsible to the influence 
of markets in New York. A correspond- 
ing rise has occurred in the security 
markets in Toronto and Montreal, which 
has had a great deal to do with making 
people generally feel better. There is no 
doubt about it, when the financial markets 
are good, general sentiment and business 
do not take long to follow suit. 


The rapid rise in the price of wheat is 
something else that has had a good effect. 
Half of the carry-over crop still is in the 
country elevators. The recent advance in 
price for wheat of more than 46 cents a 
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bushel means a vast increase in the price 
of millions of bushels of wheat that have 
not reached the markets. 


The sterling rise is another factor, 
which, together with the gain in Canadian 
dollars in New York, has served to im- 
prove the purchasing power of England 
as a customer and also has resulted in 
cheaply in the New York market. 

x* * * 


Holland in American Market 


Our Correspondent Has His Forecast 
Substantiated 


ete Amsterdam correspondent, who 

happens to occupy an influential po- 
sition in the banking world of Holland, 
evidently had first-hand information when 
he wrote THe FInanciaL Woripd more 
than a month ago that the Government 
contemplated entering the American 
market with a _ substantial offering of 
What he then prophesied has now 
occurred, for last week a powerful group 
of American bankers underwrote and of- 
fered an issue of 150,000,000 guilders, 
Kingdom of Netherlands, fifty-year 6% 
sinking fund bonds on a basis to yield 
6.15% if held to maturity and 6.30% if 
called in 1932, which is hardly likely for 
it is believed it will take the Continental 
countries all of 10 years to recover their 
financial poise to such an extent as to 
warrant liquidating any of their obliga- 
tions that can be postponed. 


bends. 


This Dutch offering is interesting in one 
phase at least, and that is the American 
bankers’ interpretation of Holland’s credit 
among our investors. The interest yield 
is almost at a level with some of our best 
bonds. The confidence of these bankers 
seems to dispute the fears expressed by 
our correspondent over the extravagance 
of the present Dutch Govrnment which 
he, in his letter, so fearlessly expressed. 


This large loan of Holland will con- 
tribute towards strengthening the inter- 
national exchange position as it will 
absorb over $56,000,000 of our investors’ 
capital, most of which will go on balance 
here for settlement of debts contracted 
for the purchase of materials. It is by 
this process of lending European coun- 
tries possessed of good credit capital 
bankers contend the world’s commercial 


and financial rejuvenation can be ac- 
complished. 
* * * 
France Cuts Bonds Rate 
Bank of France Expected to Take 


Similar Action 
CCORDING to the New York Times, 
44% the Government of France has pub- 


lished an announcement of reduction from 


March 12th of one-half of one per cent of 
the rate of interest of the money loaned 


.to the government, in the form of national 


defense bonds, and ordinary treasury 
bonds. By this decree the interest rate 
of the one year bonds will fall from 514% 


to 5%. 


The action in France is a sequel to the 
reductions of the rediscount rate of the 
Federal Reserve Bank and the Bank of 
England, and has met with commendation 
in international financial circles. Possibly 
a portion of the strength of French bonds 
in recent trading is explained partly by 
the effort of investors to take advantage 
of the higher rate of interest between now 
and March 12, which is the date set for 
reduction. It is conceivable ‘therefore, 
that during the coming week further 
advances in quotations for French bonds 
will be recorded. 


It is believed in financial circles that 
the action of the |French Government 
will have a tendency to reduce the rate 
on private obligations, and should this 
develop, many undertakings which have 
been handicapped by high rates of interest 
can be carried through. 

* * * 


New Argentine Loan 


Republic Contemplates New Issue For 


Public Works 

. Nypemseilegnesy contemplates the earl) 
4 offering of what will be styled the 
Argentine Internal Loan of 1921, which 
was authorized by the Budget Law of the 
last session of the Argentine Congress. 
It is believed that the issue will be at 6% 
and will for 26,400,000 gold pesos. 


It is stated that repayment at par will 
be provided for by a cumulative sinking 
fund of one per cent per annum, operating 
by purchase or drawings. The proceeds 
of the loan are to be used for public 
works. 


The Government of the Argentine has 
issued a number of these so-called internal 
loans all of which have been sold to 
foreign bankers and investors. The present 
discount on the Argentine would 
seem to indicate the possibility of sub- 
stantial increase on the recovery in the 
exchange quotation for the peso. 

* * x 


peso 


Seine Department Bonds 


Another Offering in London Follows One 
in New York 


OLLOWING upon the offering of a 

loan by the Department of the Seine, 
which was negotiated in this market in 
January for the amount of $25,000,000 
in 7% bonds, there has been another offer- 
ing by the same department in the London 
market of £3,000,000 in thirty-year 7% 
bonds. 


Both the sterling issue and the dollar one 
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are redeemable at the option of the maker 
prior to maturity. The sterling bonds 
were offered at 95 and the subscription 
books were closed in short order, the 
bonds being oversubscribed almost im- 
nediately. 

It is interesting that, in connection with 
he reorganization of the Banque Indus- 
rielle de Chine, now in_ receivership, 
there is a probability that there may be 
‘issued in France and the United States 
: loan of 400,000,000 francs to pay claims 
against the Bank, the creditors and depos- 
itors to take 50% of their claims in stock 
of the reorganized institution. 

se es 
Haiti Loan Here 
Government Likely to Make Offering 
Very Shortly 

HE financial administration of Haiti 

is negotiating at New York for an 
issue of bonds here, the amount of which 
has been tentatively set at $16,000,000. If 
the transaction is effected it will be the 
first issue of Haitian bonds to be offered 
in this country. Hitherto all Haitian Gov- 
ernment external loans have been floated 
in France. 

Haiti comprises the western third of 
the Island of Haiti, the eastern two-thirds 
being the Dominican Republic. The 
Haitian Republic has an area almost 
equal to that of Belgium and has an esti- 
mated population of 2,500,000. This is 
nearly double the population of Uruguay 

‘and nearly four times the population of 


the State of Queensland, Australia. 
es 8 


Loans Total $817,678,000 


Amounts of Allied Obligations Owned 
By Investors 

[* answer to a large number of in- 
quiries received by bankers here about 

the exact status of foreign government 

loans in the United States, THomas W. 

Lamont, of J. P. Morcan & Co., has made 

the following statement: 

“So many inaccurate and exaggerated 
statements have been made as to the 
amount of European Government loans 
now held by private investors in this 
country that it may be of advantage to 
throw some light on the situation. Many 
of the misstatements in question have been 
made in the course of discussions as to 
how the allied indebtedness to the United 
States Government should be handled. 
Statements as to the amount of foreign 
Government indebtedness held by America 
have been as high as $5,000,000,000. It 
has also been frequently declared that 
\merican bankers are urging the cancella- 
tion of the allied debts on the theory that 
they are heavy holders of European Gov- 
ernment bonds already issued. 

“For such statements as these there are 
no supporting facts whatsoever. What do 
the actual figures as to these outstanding 
Government obligations show? The total 
amount of loans to the allied Governments 
of Europe, issued publicly in the United 
States (that is to say, bought and issued 
by American banks and banking houses), 

(Concluded on page 352) 
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An Unusual Earning Record 


Liggett & Myers Presents an Interesting Statement Covering 
Last Year’s Operations 


By HARRY BROWN 


HE manufacturer of tobacco prod- 
| ucts has a decided “edge” on most 
other producers of so-called lux- 
uries. It would seem so anyway by the 
nature of the report issued last week by 
Liccett & Myers. A company that in a 
year when almost every one was complain- 
ing about “poor business” and “buyers’ 
strikes,” and the like, could build its cash 
resources up from a little over $8,000,000 
to $12,031,457 has little to complain of. 
That is what Liccerr & Myers did in the 
year 1921. 


Moreover, the company retired $20,000,- 
000 in notes last year, and closed its books 
with a profit and loss surplus of $26,774,- 
204, as compared with $22,390,335 at the 
close of 1920. 


The sum total of results for 1921, which 
is of interest to investors, is that there 
was a net of $9,854,157 as against a sur- 
plus for 1920 of $7,597,803. 

Translated into more _ significant, or 
vital statistics, the surplus mentioned as 
being earned was equal to $25.33 on the 
class B and common stocks after allow- 
ing for preferred dividends. 


The showing contrasted with a net af- 
ter preferred dividends in 1920 equal to 
$18.68 on a slightly smaller amount of 
stock outstanding. 


FAVORABLE SHOWING 


A very favorable showing indeed, and 
one which seems to entitle the stocks of 
the company to a Class A rating. 


The past year apparently did not have 
an evil effect upon the sale of the products 
of this company, notwithstanding the fact 
that when many park benches were filled 
daily with the out-of-work and purchas- 
ing power of the public generally was con- 
sidered at a low ebb. 

The manufacturers of tobacco have been 
in a much stronger statistical position 
than the growers of tobacco, largely be- 


cause of the slump in the price for raw 
material. 


It is interesting to note that there was 
manufactured and sold in August, 1921, 
5,130,577,000 cigarettes, which was the 
highest record in the whole history of the 
tobacco manufacturing industry. That 
output compared with  1,269,308,000 
cigarettes in the year 1913. The major 
portion of the activities of Liccerr & 
Myers is devoted to the production of 
cigarettes. The brands controlled by the 
company include American 
Chesterfield, Fatima, Piedmont, Imperials, 
Home-Run, and King Bee. 


COSTS BELOW AVERAGE 


Judging from general statistics the la- 
bor costs of the company are on a basis 
which is at least 10% below the average 
for 1920. The improvement in efficiency 
in all probability exceeds 10%, so that 
with the decline in wages, and the much 
better quality of production on the part of 
labor employed, the company’s costs have 
been reduced so that the margin of profit 
is much better than it otherwise would be. 
Prices of raw tobacco last year suffered a 
violent decline for the first eleven months 
of the year, and the average wholesale 
price of medium burley colory tobacco 
showed a decline of 43.1%. According to 
the Department of Agriculture the average 
value of the 1920 crop showed a decline 
in price of around 46.2% from the pre- 
vious year, so that the company probably 
paid around 40% less for its raw tobacco 
than a year ago. Prices for manufactured 
tobacco products ranged somewhat below 
the average level for 1920, but the decline 
in wages, and the cost of raw material, 
and the improvement of efficiency in pro- 
duction more than offset declines in the 
price for the wholesale article. 

Liccett & Myers has been a consistent 
earner for a number of years. Since 1912 

(Concluded on page 356) 
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The Income Account 























*Difference between purchase price and par of company’s bonds pur- 
chased and cancelled during the year as required by trust indenture. 


| Income account for the year 1921 compares as follows: 

OS or $12,650,739 $10,572,966 $8,917,232 $10,050,221 
. rei aere 9,929 16,416 20,034 22,219 
| ME Se akasnavans’ 2,786,653 2,958,747 2,968,162 1,873,995 
| eT ere ere $9,854,157 $7,597,803 $5,929,036 $8,154,007 
| oe Pee . + 1,575,980 1,575,980 1,575,980 1,575,980 
| ee 3,984,309 3,384,513 3,439,424 3,439,424 
| See $4,383,868 $2,637,310 $913,632 $3,138,603 
PIG: SEP <cicsccicss 2 22,390,335 19,753,025 18,839,393 15,700,789 
| 

| P. & L. Surp......$27,074,203 $22,390,335 $19,753,025 


$18,839,392 : 
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Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


Certain-Teed Products for the year ended 
December 31 reported net profits of 
$398,397 against $600,434 in 1920.— 

Oklahoma Producing & Refining for the 
year ended December 31 reported deficit 
of $1,846,581 against net income of $2,- 
297,620 in 1920.— 

Savage Arms for the year ended Decem- 
ber 31 reported deficit of $1,234,011 
against surplus of $117,769 in 1920.— 


. Republic Iron & Steel for the year ended 
December 31 reported net loss of $5,- 
655,242 against net profits of $7,616,522, 
equivalent to $19.55 a share on the com- 
mon in 1920.— 


New England Tel. & Tel. for the year 
ended December 31 earned $9.01 a share 
on the capital stock against $9.24 in 
1920.— 

American LaFrance Fire Engine for the 
year ended December 31 earned $1.45 a 
share on the common against $2.15 in 
1920.— 

Public Service of Northern Illinois for 
the year ended December 31 earned 
$8.79 a share on the common against 
$7.47 in 1920.+ 


American Hide & Leather for the year 
ended December 31 reported loss of 
$550,920 against loss of $7,082,851 for 
the six ended December 31, 


1920.+- 

Loft, Incorporated, for the year ended 
December 31 earned $1.12 a share on the 
capital stock against $1.10 in 1920.4 

New York Ship Building for the year 
ended December 31 earned $10.25 a 
share against $11.97 in 1920.— 

Railway Steel Springs for the year ended 
December 31 earned $4.49 a share on the 
common against $18.44 in 1920.— 


Commonwealth Edison for the year ended 
December 31 earned $9.67 a share on 
$55,465,000 capital stock against $9.23 a 
share on $50,978,000 in 1920.+- 

McCrory Stores for the year ended De- 
cember 31 earned $9.10 a share on $6,- 
209,100 common stock against $10.24 on 
$5,000,000 in 1920.4 

Van Raalte for the year ended December 
31 earned $12.38 a share on the com- 
mon against $7.92 in 1920.4 


months 


Liggett & Myer for the year ended De- 
cember 31 earned $25.33 a share on the 
common and class B against $18.68 in 
1920.+ 

P. Lorillard “for the year ended Decem- 
ber 31 éarned $18.15 a share on the 
common against $18.98 in 1920.— 

National Lead for the year ended Decem- 
ber 31 earned $8.59 a share on the com- 
mon against $14.67 in 1920.— 


American Locomotive for the year ended 
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Week’s Business Index 
(For Week Ending Wednesday, March 1) 


UNFAVORABLE POINTS—25 
FAVORABLE POINTS+38 
NEUTRAL POINTS=9 


Analysis 


A distinctly hopeful character to 
sentiment has developed in the West 
as an outgrowth of rising prices for 
grain and livestock. The situation in 
the industrial East is little changed 
from a few weeks ago. Here trade 
is not making as rapid a recovery as 
many have looked for. 


Dominant Factors 


Foreign exchange rates continued 
their upward trend, but this is looked 
upon with a measure of skepticism in 
that purchases for foreign accounts 
have not materialized under the im- 
proved condition to any marked ex- 
tent. The movement, therefore, is in- 
terpreted as being largely a result of 
speculative short coverings. Com- 
modity prices, with the exception of 
further strength in grains and pro- 
visions and a slight rally in cotton, 
were little changed during the week. 
Iron and steel prices are steady and 
it is reported some increase in pro- 
duction has taken place. Other metals, 
such as copper and silver, are inclined 
to be heavy. Corporation reports are 
coming to hand and confirm the esti- 
mates of heavy losses among the in- 
dustrials last year through deprecia- 
tion of inventories. The worst, how- 
ever, in this connection is past, judg- 
ing by index numbers. 


The stock and bond markets were 
active and strong during the week fol- 
lowed by some realizing sales. The 
volume of new financing also took an 
upward trend last week. 


The banking situation showed fur- 
ther improvement by a gain in ratio 
of reserves to liabilities by the Fed- 
eral Reserve System. Money rates 
easy, although the long expected re- 
discount cut has not taken place. 
The tendency of business appears to 
be decidedly towards a normal basis. 








December 31 earned $13.34 a share on 
the common against $21.44 in 1920.— 


Coco-Cola for the year ended December 
31 earned $3.29 a share against $2.61 in 
1920.+- 

Atlas Powder for the year ended Decem- 
ber 31 earned $1.71 a share on the com- 
mon against $16.32 in 1920.— 


Buckeye Pipe Line for the year ended 
December 31 earned $8.38 a 
against $8.06 in 1920.4 

American Bank Note for the year ended 
December 31 earned $13.51 a share on 
the common against $21.20 in 1920.— 

Orpheum Circuit for the year ended De- 
cember 31 reported deficit of $598,402 


after dividends against surplus of $1,- 
168,657 in 1920.— 


Philadelphia Rapid Transit for the year 
ended December 30 earned $3.01 a 
share against 63 cents in 1920.4 


United Retail Candy Stores for the year 
ended December 31 reported a deficit of 
$1,106,751 against deficit of $333,729 for 
the period from July, 1919, to Decem- 
ber 31, 1920.— 


United Drug for the year ended Decem- 
ber 31 reported deficit of $3,636,327 after 
charges of preferred dividends against 
surplus equal,to $11.02 a share on the 
common in 1920.— 


share 


American Tel. & Tel. for the year ended 
December 31 earned $11.10 a share on 
$496,477,500 capital stock against $11.70 
a share on $442,825,400 in 1920,+- 

Pierce Arrow for the year ended Decem- 
ber 31 reported loss of $8,763,712 
against surplus of $1,769,915 in 1920.— 

Total operating revenues for 1921 of 201 
Class 1 railroads $5,569,888,000. Net 
operating income $615,625,619, equivalent 
to 3.31% on tentative valuation.= 


Commodities 

Oil—Daily average production for the 
week ended February 18, 1,410,050 bar- 
rels, against 1,413,600 barrels in the pre- 
ceding week.— 

Coal—Production for the week ended 
February 18, Bituminous 10,167,000 tons 
against 10,317,000 tons in the preceding 
week and 7,489,000 tons in the cor- 
responding week in 1921.— Anthracite 
1,703,000 tons against 1,822,000 tons in 
the preceding week and 2,010,000 tons 
in the corresponding week of 1921.— 

Cotton—Rally. New York spot for mid- 
dling 18.85 cents against 18.55 cents a 
week ago.+ 

Sugar—Dull.= 

Coffee—Steady.= 

Provisions—Firm.+ 

Cereals—Up.+ 

Copper—Dull and weak at 12% cents 
against 13 cents a week ago.— 

Steel—Price for 8 principal 

' $42.97 unchanged.= 

Lead—Unchanged at 4.75.= 


products 


Spelter—Unchanged at 4.50.= 

Tin—£141 against £140 a week ago.+ 

Monetary metals—Silver domestic un- 
(Concluded on page 354) 
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Review and Outlook 


Stocks More Active; Opinion More 
Optimistic 
NDICATIONS of a decided change 
| in the general economic situation, not 
alone in the United States, but 
roughout the world, are many. And 
ne can find more real justification for 
optimism now than has been available 
for many months. 


In New York and London, the world’s 
two great financial capitals, the striking 
thing is the strength of investment bond 
prices. It can mean only one thing. 
\Ve can feel assured that the world has 
made progress along the steep grade lead- 
ing back to normalcy. 


The Looker On has observed that ex- 
pressions of optimism generally have been 
greeted with a shrug of the shoulders. 
One has had to bear the burden of a 
harge of Pollyannaism who has _ been 
daring enough to hold fast to belief in 
the ability of the world to get its balance. 


One does not need to be a fool to 
possess assurance that today’s worst must 
remain the worst. Nor does one need 
to worry over being called a Pollyanna 
when such indications have been present 
in the financial markets of the past few 
weeks are interpreted as distinctly favor- 
able. 


Stock prices last week enjoyed a move- 
ment which should go further. It may not 
be a big major movement; possibly will 
not. Recently there has been a lot of 
huying of stocks in connection with the 
disrupted state of affairs that has pre- 
vailed in the Street and has been accom- 
panied by certain failures of concerns do- 
ing a stock brokerage business. That 
perhaps occasioned some of the recent 
ilyance in stock prices. 

* * * 


’ 


But the advance in prices has meant a 
ttle more than that. For example, it is 
ind that statements so far indicate 


that railroad net incomes in January were 


nsiderably better than for the same 
nth last year. And February earnings 
ll probability will show up much better 
han the corresponding month of 1920, 
some better than January of this 


year. 


Then it is noted that the steel business 
; improved since the first of the year, 
ich more than was expected. The 
ndition of the industry is regarded as 
ite satisfactory, everything considered. 


Demand for sheets for use in building 
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trades industries has become quite active, 
there being free buying by makers of metal 
lathing and: ceiling, eave trough and con- 
ductor pipe, etc. Demand for sheets for 
the electrical trade has increased some- 
what in the last fortnight. The automo- 
bile trade is taking a fair tonnage of 
sheets, on the whole, some makers buying 
much more freely than others. ~ All the 
orders placed are for very early delivery. 


Some further improvement has occurred 
in demand for standard steel pipe, making 
up for the exhaustion of old orders in 
line pipe and oil country goods, so that 
pipe mills are operating at substantially 
the same rate as for two or three months 
past, approximately 60 per cent of capacity. 


In bars, shapes and plates buying has 
increased steadily in the past few weeks. 
Large orders are rare, but small orders 
numerous. The increasing demand has 
made the competition keener, and $1.40 is 
now the common price for bars, shapes 
and plates in attractive orders, sales at 
$1.45 and $1.50 being in small lots with 
relatively undesirable specifications. The 
$1.40 price is rarely, if ever, shaded in 
this general territory. Chicago has its 
own basis, $1.50 to $1.55, while the Eastern 
mills make prices of their own on large 
orders. 


* * * 


Editorial comment in the New York 
Times is interesting while we are on the 
subject of the general economic improve- 
ment. Alluding to the cheerfulness in 
Wall Street as one of the most encour- 
aging signs of the times, particularly as 
it comes at a time when so many so-called 
failures are on the. tapis, the editorial says 
in part: 


“This disregard of failures shows that 
Wall Street is thinking of other things 
which it regards as more important. 
While many are hoping for a trade revival, 
solvent Wall Street remarks that trade is 
actually reviving. For the second week 
of this month the railway loaded 34,326 
more cars than for the previous week 
and 100,545 more than last year. The first 
week of the year is the only week thus 
far which has not shown a larger move- 
ment of traffic. Better yet is the fact that 
the activity in goods movement is no 
longer at the expense of the banks or of 
the general price level. The banks are 
steadily improving their position as re- 
gards the liquidity of their assets, the 
volume of their reserves and the increase 
of deposits outside the Federal Reserve 


system. Emergency banking is almost 






over. In PresmEeNT HaArpiInc’s words, this 
“is by far the most satisfactory showing 
that has been made since the phrase 
‘frozen credits’ was invented.” 


Possibly the chief factor is the rise in 
prices of agricultural products. Nothing 
could be more stimulating than to cor- 
rect the farmers’ idea that they had over- 
produced. Comparing five years ended 
with 1921 with five pre-war years we more 
than doubled our wheat exports and in- 
creased our consumption by only half of 
the gain of population. The conditions re- 
grading corn, oats and animals are similar. 
The world will surely eat all it can pay 
for, and it increases its ability to pay for 
what it buys with its recuperation from 
war prostration. Our farmers face no 
such severity of competition as our fac- 
tories.” 


When we regard our banking position, 
our resources, and the needs of the world, 
it does not seem that we are deluding our- 
selves when we anticipate before long a 
major development in the stock market 
that will compensate for the long period 
of disappointments which we have been 
compelled to grin and bear. 


Rails Act Like Leaders 


Recent Market Activity Foreseen Months 
Ago 


O far as the railroad stocks are con- 
S cerned the optimism that THe FINaAn- 
cIAL Wortp displayed towards them 
throughout 1921 has been amply justified. 
In reviewing our position we are not 
doing so with any desire to claim occult 
powers or in a spirit of boastfulness. Our 
confidence was predicated upon a sound 
economic viewpoint. 


Commerce must be kept in transit if it 
is to contribute towards the material 
progress of a nation. Without the arteries 
through which it circulates functioning 
properly—and those veins are the net- 
work of railroad tracks that cover the 
country like a 
could not flourish. 


spider’s web—business 

To anticipate a healthy recovery in 
prices of securities without the rails lead- 
ing in the procession would have cast 
upon such a movement in the stock mar- 
ket the proper suspicion of it being an 
artificial one. For years the rails have 
been kicked around between the baiting 
politicians and security buyers who be- 
came discouraged because it seemed al- 
most impossible for them to move out of 


(Concluded on. page 356) 
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An Inverted Pyramid 
Smallwood’s Picture 


A. W. SMALLWoop has ‘now turned to a 
different plan whereby to induce investors 
to give him another chance to prove what 
kind of a promoter he is. He has handed 
out a slew of tickets, wherever he thinks 
they may do some good missionary work, 
to a premier production of the Pyramip 
SyNnpicate’s first picture, “My Old Ken- 
tucky Home.” Usually, as we picture that 
old homestead, it is located somewhere 
among the old Kentucky hills, and, as we 
conjure in our minds this bucolic scene, 
wondering whether there 
are on it any of the hogs out of which in 
a former promotion SMALLWoop expected 
to make so much money. If we judge the 
future by the past we can see another pic 
ture to which no tickets will be presented; 
that of a disappointed investor—just one 
or as many as are tempted to buy stock 
from SMALLWoop for he has never been 
behind a proposition that amounted to a 
substantial business undertaking. 


it sets us to 


* * * 
Fall of the Mighty 
Million to 2 Cents 


Only people lacking complete intelli- 
gence could fall for any such statement 
as is made in the circular leter issued in 
behalf of the Two Repustic Om Co., of 
Fort Worth, Texas, that a Houston broker 
offered a cold half million in cash and 
another half million in oil for control of 
the company, when at the same time the 
information is conveyed that very soon 
a Chicago broker would offer stock for 
two cents a share. This sort of prepos- 
terous stuff, if it fools any one, can de- 
ceive only the individual who could not 
be saved from his own folly of being 
stupidly credulous. 


* ae ce 
Miller Over Again 
On Moderate Scale 


Cumberland, 
Md:, takes the precaution to inquire of 
us about an alluring proposition, before 
he plunges into what later on may turn 
out a financial quagmire. He sends us an 
advertisement tendered to a local news- 
paper by a representative of WINTHROP 
SmitH & Co., of New York, that starts 
out to tell how the concern’s participating 
syndicates pay 3 to 10% monthly. One 
section of the announcement declares the 


A sensible investor from 


profits last year were 98%, or 8% monthly. 
Any concern making such claims in order 
to tempt people into speculation is not 
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By Iconoclast 


deserving of the slightest degree of con- 
fidence. Such claims are braggadocio. 
They are impossible of fulfillment, and 
should not appeal to sensible persons. The 
advertisement and the claim made therein 
are remindful of the metheds pursued by 
520% MILLER, except that they are slightly 
more modest in the propartion of gain 
promised. From what we can learn the 
Cumberland, Md., office of the concern 
will not establish a flourishing business, 
for which, in the future, the town will 
have occasion to feel grateful, since such 
propositions usually turn out disastrous. 
* * * 


Mystic Midnight 
Pathfinder Syndicate 


When most good people were asleep at 
midnight of March lst, the PATHFINDER 
Synpicate’s President, Mr. W. D. Bra- 
SHEAR, Was awake, for it was a memorable 
hour for him. It marked the first birth- 
day of the company, and he had to be 
around for so important an event. He 
has to tell all this and much more that 
sounds as “hot-airy” in order to work him- 
self into an enthusiastic state of mind to 
explain why investors should buy his 
stock. There is its dividend record of 
140%, and much more to come, jf Mr. 
Brashear’s expectations are realized. But 
he is talking for money. The facts talk 
differently, and they urge caution on the 
part of the investor for such mpshrooms 
die early and long before an ipvestar can 
get any part of his capital back, — 


x * * 
What’s Under The Cayer 
From National to Revere 


While it is sometimes ungratefyl to look 
a gift horse in the mouth yet it often pays, 
especially when the donor expects ta ket 
something back. This thought is suggested 
by the proposition made by the President 
of the NatIonAL Propucinc & REFINING 
Co., of Fort Worth, Texas. Having failed 
to produce any results for the sharghald- 
ers he now proposes to them to exchange 
their stock for that of the Revere On Coa, 
a close neighbor of his since it algo hag 
its corporate domicile in the same town. 
If his offer was simply to exchange cef- 
tificate for certificate there would be no 
for it would be simple swapping 
one piece of paper for another. That 
would be a gift, even if it possessed Jittle 
value. But, under the cover of this offer, 
is a little tickler intended to remove from 
the Nationat shareholders some mate 
To make the exchange seem al] the 
more alluring, it is stated that the Revere 


loss, 


cash. 


[nance 








Om Co. is now paying dividends. What 
does not appear inspiring, after scratching 
beneath the surface of this proposition js 
such statements as a willingness to let 
NATIONAL shareholders have a two dollar 
stock for only one dollar, and not even 
that, for when the old stock is considered. 
for which Revere shares must be given, 
the new stock nets the REveRE treasury 
less than one-third of a dollar. Well can 
the hard-headed Nationa stockholder 
ask: “What’s wrong to occasion all this 
generosity ?” 


* * * 
Where’s His Money 
Hog Creek Caruth 


In a broadcast occupying a full page in 
a West Virginia newspaper J. W. Carutu, 
who nicknames himself, “Hog Creek” 
boldly boasts that he was responsible for 
the shareholders of the Hoc Creek Or 
Co., making $10,000 on every $100 invested 
when the MacGnoiia O1 Co. purchased it. 
On top of this $10,000 per share there was 
included three other dividends totaling 
135%. Now Mr. CarutH wants to repeat 
so he says. He wants investors to send 
him some money to put into another oil 
venture of his, so he can send another 
telegram of similar nature. Now if Mr. 
CAaRUTH really was responsible for making 
so much money it is rather peculiar that 
he must spend a lot of money in adver- 
tising to garner in a few thousand dollars 
necessary to dig a well or two. The Hoc 
Creek Oi Co., stockholders are not only 
selfish in not sending him the required 
capital but extremely foolish not to give 
the man who made them a fortune another 
opportunity to add a second to it. But 
inasmuch as they know the real history 
they may explain why they do not do it. 


* * x 
Asking Big Premium 


For “U Presit” Stock 


For more than a year THE IcoNocLast’s 
attention has been called to various brok- 
er’s efforts to sell “U Presir” stock for $10 
a share. All this time he has not seen a 
financial statement that would warrant any 
such price, and the fact that it can be 
bought in the open market much chaper 
indicates that brokers can make a good 
turn in it by picking up the cheap shares 
and in turn selling them to people in in- 
terior cities at its par value. In country 
towns investors are not in the habit of in- 
quiring about market prices and that is 
why they are so often caught at the very 
top. 
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These 


Industrials 





American Can— 
lt is reported around the financial dis- 
ict that American Can is in the market 
for a considerable amount of tin plate, 
uch larger in quantity than it has con- 
racted for in several years. Such an in- 
tention would indicate that the canning 
companies are preparing for a substantial 
increase during the current year. This 
news has a double barreled interest, that 
of reflecting an improvement in the steel 
business and a hopeful feeling of the of- 
ials of the company about the future 
of their business. 


American Sugar— 


lf other staples have gone up it was 
almost a certainty that one so important 
as sugar could not lag behind. It has not. 
Sugar has grown so lean on hard times 

y improvement is appreciated. Like 
leather, it had the Jack and Jill fault of 
going up too fast and coming down with 
equal rapidity and when it landed at the 
bottom of its hill of deflation it was with 
such a shock it took it some time to re- 
The patient, however, is gaining 
It showed it during the 
past week with a_ substantial improve- 
ment in the market quotation for the 
shares of American Sugar and from there 
extended to some of the stocks of the 
other sugar, companies. 


cover. 
strength rapidly. 


Coca-Cola— 


During the past year Coca-Cola suc- 
ceeded further in strengthening its cash 
sition by reducing its bank loans from 
$8,500,000 to $2,750,000 and by liquidating 
the bulk of its high inventories. The net 
result in consequence was shown in an 
increase of earnings of its common stock 
with no par value from $2.61 per share 
$3.29. All this was accomplished in 
ce of adverse business conditions and a 
smaller volume of sales. There will be 
0 complaint about less business as long 
it ends in increasing profits. 


Columbia Graphophone— 


Now that the application by the stock- 
holders for a receiver for the company has 
been set aside the bankers are free te 
fect an amicable adjustment, which is the 
method of bringing 
about its rehabilitation. The company has 
a hard battle before it but if the security 
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more 


satisfactory 


holders stand by and assist with their co- 
operation it is felt they will fare better 
in the end. 





Jewel Tea 


Few companies appear to have come 
back so swiftly as has Jewel Tea. Sev- 
eral years ago there were fears that its 
future looked dubious—business was bad, 
and it faced the problem of providing for 
a large maturing note issue. Gradually 
the management secured better control of 
the business and the red lines on its books 
changed their color to black, the hue that 
annotations of profits assume in a ledger. 
Now the troublesome note issue has been 
reduced to $1,000,000 and will be taken 
care of on May 1, when its payment falls 
due. Once this item is out of the way 
dividends on the preferred stock may well 
be considered as a prospect. 


Loft— 


Slight as was the gain made in net 
profits by Lort’s for 1921 it was encourag- 
ing. The net for the stock was $1.12 a 
share against $1.10 in the previous year. 
The sales dropped off, but to offset this 
decline there was a material reduction in 
operating expense. This came to around 
$800,000 for the year. Now that the new 
plant at Long Island City is completed 
stores opened and _ affiliations 
made with the National Grocery Company 
to sell its products through its 360 stores 
a much larger business is anticipated for 


and new 


the coming year. 


Lorillard— 


There was very little change in the 
carnings of the company in 1921 over the 
previous year. Net per share after pro- 
viding for the preferred dividend came 
to $18.75. Contrast of that with the $18.98 
per share produced by 1920 would in, cate 
two influences at work, one acting as an 
antidote to the other. Apparently the 
lessened cost of raw material overcame in 
a large measure the drop in profits and 
the result was the business was kept on 
an even keel in a year that was marked 
with business vicissitudes. If Lorillard 
can succeed in doing this it bids fair to 
respond quickly to the pulse of better 
business that seems to be in the making. 


National Lead— 


When those who are in intimate touch 
with their business express such confi- 
dence as to purchase 21,000 shares it can 








be accepted as an indication of what its 
prospects are. This is what 1,121 em- 
ployes of the National Lead Company did 
last year despite the fact that the net 
earnings per share dwindled from $14.67 


to $8.59. In the long run such co-opera- 
tion between employes and the company 
is most beneficial, interested as the ma- 
jority are in its affairs as part owners of 
the business they are bound to give it 
the best service at their command. This 
example of mutuality temptingly points 
the way to large employers of labor to 
the avoidance of wage controversies. It 
non-Gomperizes a factory and makes the 
presence of a walking delegate unwelcome. 


Sears-Roebuck— 


Higher grain prices have acted upon 
Sears-Roebuck stock as a_ stimulating 
tonic. From this quarter has come the 
first hopeful indication for the company. 
As the bulk of its business is transacted 
with the farmers, it can well be under- 
stood why their prosperity is essential to 
itself. The Street was quick to recognize 
this change in the company’s outlook, and 
to a certain extent is discounting it al- 
ready by a quiet accumulation of the 
shares. 


United Drug— 


Aside from the financial embarrassment 
of its principal backer last year to in- 
fluence a reactionary tendency in United 
Drug Company stock the poor business it 
was doing helped the decline along. Then 
the state of the company’s business was 
only surmised, but now it is shown to 
have been a fact by the annual report of 
the company showing that 1921 ended with 
a deficit of $3,656,327. This is a matter 
of the past; more promising is the future. 


United Retail Stores- 


The cause of the recent weakness of 
United Retail Stores is fully explained 
by the deficit the company reported for 
1921, amounting to $1,136,751. 
substantial loss the 


Con- 
fronted with this 
directors could hardly declare a dividend 
for the stock. This they did last year 
though they then also faced a deficit but 
A difficulty 


that the enterprise invited upon itself was 


of much smaller proportion. 


its efforts to expand in other lines of 
business not analogous to its own, like 
Ward & Co., the Chicago 
mail order concern, which did not turn 


Montgomery 


out successful, thus rendering considerable 
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of its capital useless so far as producing 


income. GEORGE WHALEN’s optimism car- 
ries him at times too far out in the stream. 
His enterprises would fare better could 


he keep them in better check. 


Van Raalte Co.— 
Last 
was 


year’s showing of the company 
a great improvement over the pre- 
fact that will please the 
There was earned for the 
common stock, without par value, $12.38 
a share, contrasted with $7.92 earned in 
1921. Good advertising is increasing the 
demand for the company’s high-class 
hosiery and other products it produces 
under its trade name. Its business is an 
example of the power of well directed pub- 
licity. 


vious year, a 


shareholders. 





Rails and Equipments 





American Car & Foundry— 


While American Car & Foundry around 
$152 a share may seem high, if gauged 
by its dividend yield, at the present time 
it is not selling out of line with values. 
The annual dividend rate is 12%, so that 
around the now quoted price for the stock 
it produces about 9%. Added to the 
company’s good dividend record is its 
fortified financial situation, the directors 
showing the greatest prudence in building 
up its asset position. During the years 
between 1917 and 1921 had the 12% divi- 
dend been paid throughout there would 
still have remained surplus earnings to 
salt away for future contingencies, nearly 
80%, or on an average of 16% per annum. 
Such fat is what protected American Car 
& Foundry for such eventualities as de- 
veloped in 1921 though it was hardly 
necessary for preliminary reports claim 
the dividend has been fully earned with 
something to spare. The outlook for the 
equipments could hardly be more promis- 
ing, hence investment buying of the stock 
is predicated on intelligent ground. To 
some the price seems high but that is 
because they look at numerals rather than 
a balance sheet and earning power. 


American Locomotive— 


How Wall Street sometimes conjures 
up in its mind fanciful expectations upon 
which to appease its speculative appetite 
is illustrated in the gossip recently cir- 
culated hinting at possibility of increased 
dividends by the American Locomotive Co. 
The annual report of the company shows 
how fallacious was such a rumor. Cor- 
porations do not usually pay extras on a 
falling business. It is then when they dis- 
play conservatism in order to maintain 
themselves in a strong cash position. What 
is said here is not to be construed as a 
criticism, for so far as the company is 
concerned it gave a good account of itself 
in a year filled with uncertainties. Though 
gross earnings in 1921 shrank from $66,- 
884,613 to $35,711,507, enough was earned 
for the net to meet both the preferred and 


340 





common stock dividends and leave a sur- 
plus of $1,800,000. Had the company 
been inclined to assume more risk it could 
have swelled its business with additional 
equipment orders from abroad. What 
1922 portends President FLetcHer does 
not care to forecast, but it may be said the 
prospects are encouraging. This conclu- 
sion is based upon the safe ground of the 
improved position assumed by the rail- 
roads, of which there is plenty of evidence 
on hand. By coupling this fact with the 
necessity of the roads rehabilitating their 
motive stock the inference to be drawn is 
increased orders in sight for not only the 
American Locomotive Co. but for the 
other equipment companies. 


Reading— 


While the Supreme Court’s decision or- 
Cering the case of the common. stock- 
holders to be reargued does not imply 
that the learned judges uphold their con- 
tention, technically they have gained an 
advantage. The common shareholders 
contend whatever equities contained in the 
Reading’s property properly belong to 
them and the preferred shareholders have 
no right to any part of it. They forego 
this right by the fact that their dividend 
was provided before the common stock- 
holders could participate. Such a priv- 
ilege was not specified in the stock certifi- 
cate. It has always seemed that the posi- 
tion of the Reading common stockholders 
was sound. But the legal question is still 
up in the air since the Supreme Court has 
referred it to the trial court for a re- 
hearing on the ground that its decision is 
not in accordance with the Interstate Com- 
merce Commission act and wishes this 
point cleared up before rendering its own 
opinion. However the case turns out it 
is bound again to be carried to the final 
court of adjudication. 





Public Utilities 


Consolidated Gas- 


With the Supreme Court in session 
again, each Monday, when its decisions 
are made known, will turn out a sort 
of pivot day for the stock, as the ques- 
tion whether the company can charge the 
higher rate which has been granted it or 
not awaits final adjudication by that tri- 
bunal. If a favorable decision is handed 
it would mean an immediate re- 
vival in Consolidated Gas, for it has im- 
pounded enough millions as a reserve to 
pay back to gas consumers, should the 
city’s injunction be upheld, to make good 
the deficit it has reported for the past 
two years. The learned judges are tak- 
ing their time since they are not in- 
terested in the cares of the speculative 
element but in the legal question. 


down 


Montana Power— 


Among discerning investors slight atten- 
tion will be paid to any talk of increased 


dividends because of the revival of cop- 
per mining in the company’s territory. 
Such resumption of industrial activities js 
not likely to magically transmute itself into 
immediate disbursable profits. It should 
take several months at least for earning 
from this source to dry those up that were 
lost in the period of idleness. As it 
stands it is a bull card for Montana 
Power to learn of the lifting of the in- 
dustrial depression in the large 
munity it serves. 


com.- 


North American Co.— 


Confidence in the future rather than 
present earning power seems to have been 
behind the increased dividend authorized 
on the common stock of the North Amer- 
ican Co. But the addition was payable 
not in cash but in preferred stock. This 
action by one of the leading utilities will 
prove helpful for this class of securities. 
At one time they were extremely popular 
with investors, for the nature of their 
business made their earnings uniform, but 
that was all changed by the war. Now 
there are numerous signs of their regain- 
ing public favor. 


Steels 











Crucible Steel 


Although there have been some signs 
of recovery in the steel industry of late, 
many observers have been of the opinion 
that Crucible Steel could not continue its 
dividend. Yet the shorts are rather timid 
in attacking the stock, and when they at- 
tack they do not maintain their position 
long. As the stock is well controlled by 
the Syracuse contingent, the shorts are 
fearful of a squeeze at any time, for the 
controlling interests have made consider- 
able money out of Crucible Steel in the 
past and hence show no disposition to sell 
simply because the business of their com- 
pany is temporarily out of ‘joint. Yet 
comparisons, which are always odious, 
justify the general conclusion that Cru- 
cible Steel is selling out of line with 
other steel stocks—it is too high. 


Republic Iron & Steel— 


While the deferring of the preferred 
dividend by the company came as a sur- 
prise more careful consideration of the 
company’s earning statement supports the 
directors in their action which was plain- 
ly dictated by the necessity of maintaining 
a strong financial position while the Steel 
industry was passing through its readjust- 
ment. Without the dividend the preferred 
stock holds well its position as a non- 
dividend payer which is largely due to the 
general knowledge that the company has 
a habit of liquidating its back dividends 
rapidly when there is activity in the busi- 
ness and earnings are again back to nor- 
mal. It did this before and is bound to 
do it again, so, after all, the shareholders 
are only out their dividends temporarily. 
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HILE the average business man 
W may think it would consume 
considerable of his time for a 
orough study of the functions of our 
ederal Reserve System, and others re- 
ard it as too dry reading, nevertheless 
ie time and patience bestowed upon the 
vork of this banking system would not 
be wasted and would prove of vital value. 
One of our main troubles is our neglect 
) study and thoroughly understand the 
ntimate relations that such important 
Governmental agencies like the Federal 
Reserve System, the Interstate Commerce 
‘ommission, and others design to accom- 
lish for the material progress and safety 
of business in general between themselves 
and the business man. 


In the case of the Federal Reserve Sys- 
tem the common impression is that it was 
created to help the banks. However that 
is not so, as a reading of “The Federal 
Reserve System—Its Purpose and Work,” 
published by the American Academy of 
Political and Social Science, and edited 
vy A. D. Wetton, of the Continental & 
Commercial National Bank of Chicago, 
and C. H. CrENNAN, soon disproves. 


This able contribution to the history of 
the Federal Reserve System is a com- 
prehensive work of more than 220 pages. 
The editors are to be complimented for 
gathering together in a single volume so 
many views from authorities on the sub- 
ject, and for the interesting manner in 
which so prosaic a subject is presented to 
the lay mind not acquainted with the com- 
plicated technique of the banking busi- 
ness. 


VALUE REALIZED 


One of the most interesting facts this 
vork develops is the spirit of aloofness 
displayed by the banks at the time of the 
establishment of the Federal Reserve Sys- 
tem, and it was not until the exigencies 
of the European war forced them to 
iealize its value that there was much co- 
operation. This is indicated by Professor 
B. H. Beckuart of Columbia University 
n his article on the outline of our banking 
listory and in the early history of the 
ystem by ArtHuR ReEyNoLps, president 
of the Continental & Commercial National 
Bank, who shows that up to the latter part 
f 1917 at no time were there more than 
$35,000,000 of bills discounted for mem- 
ber bankers, but, from then on, these dis- 
uunts jumped quickly until in October, 
'919, they reached their highest mark, 
*2,801,297,000. Without this concentrated 
anking power it is safe to say great 
lificulty might have been experienced in 
nancing the necessities of the war. 


One principal objection the banks had 
towards the Federal Reserve System, 
vhich probably is not generally known 
among business men, was the inauguration 

it of the par system of collecting 
hecks. Heretofore the bank found these 
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Study of Federal Reserve System 


collections a source of profit for they 
made an exchange rate upon it. But this 
prejudice has gradually been removed 
through the Federal Reserve System’s 
ability to save the banks money. But the 
interesting point here is that this reform, 
if such it can be called, was designed to 
help the business man. 


Another interesting innovation intro- 
duced into banking by the Federal Reserve 
System is the operation of its gold settle- 
ment fund whereby the transfer of the 
metal is considerably reduced by the pro- 
cess of clearings between the branches of 
the system. How the system applies itself 
te the contraction and expansion of busi- 
ness and how it acts as a safeguard 
against the one and the buffer for the 
other is of special concern to the business 
man. It would compel him to pay closer 
attention to its discount rate, and, by so 
doing, save him from expanding at the 
wrong time, and in face of a tightening 
money market. 


This work is not a defense of the sys- 
tem, rather a study, for not all the au- 
thorities are agreed that it provides the 
ideal central banking system. There are 
some writers who intimate that if politics 
ever gets a wedge in the system it may 
develop the same defects that the old 
United States Bank did under the Biddle 
management, which President JAcKsSON, 
after having a falling out with it, refused 
to recharter. 

—o——_ 


Random Ruminations 


ORTH AMERICAN PULP & 
1 PAPER at best seems to give 
little promise of anything more than a long 
wait, and such a tedious speculative hold- 
ing does not seem to be attractive. Dis- 
posal of the stock at the market, and 
substitution of McIntyre-Porcupine Mines 
selling around 3 for the old stock of $1 par 
value, and 15 for the new stock of $5 par 
value. The latter issue is paying a div- 
idend of 15 cents a share with an occa- 
sional extra, and seems to possess far 
more attractive speculative possibilities 
than North American Pulp. 


Chicago & Eastern Illinois General 
Mortgage 5s of 1951 are entitled to sound 
rating. Under the new plan of capitaliza- 
tion the company should be a substantial 
earner, and the issue should therefore be 
acceptable from an investment standpoint. 


A subscriber has $2,000 of City of 
Tacoma 5% bonds, due 1923. It might be 
well to dispose of these and take advantage 
of higher yield issues while they are still 
available. A low interest bearing railroad 
issue, such as Missouri Pacific General 
Mortgage 4s, due 1975, and now selling 
about 62, or on a basis to yield 6.60% 
would be a very acceptable investment for 
permanent purposes, and in the circum- 
stances more attractive than a municipal 
issue. 


Failure of Lachenbruch & Co. 
N CONNECTION with the announce- 
ment of the suspension of Morton 

LaAcHENBRUCH & Co., the head of the 
firm issued this frank statement: 


The recent events have caused 
a run of customers and creditors 
on our business. Customers who 
have had accounts with us for a 
long time have suddenly demand- 
ed the immediate return of Sse- 
curities and the payments of 
money due them. 


The result has been that we 
have been forced to pay off loans 
and take the securities to a very 
large amount. In order to con- 
serve the interests of all con- 
cerned under these circumstances 
we have thought it wise to an- 
nounce our suspension so that one 
creditor may not gain at the cost 
of others. 


Our affairs are in good shape. 
Our assets will amount to ap- 
proximately $130,000, while our 
liabilities will amount to approzi- 
mately $109,000, so there is no 
cause for alarm on the part of 
our creditors and customers. In 
order to work out this situation, 
so that every one will receive the 
maximum results, the patience 
and co-operation of our cus- 
tomers and creditors is needed. 


The publisher of THe FinancraL Worip 
has counted Mr. LacHENBRUCH as his 
personal friend and sympathizes with him 
in his difficulties. In his integrity and 
upright dealing he has implicit confidence 
and feels he has been the victim of need- 
less fear on the part of his customers and 
creditors. This confidence in Mr. Lacu- 
ENBRUCH has been built up by an intimate 
knowledge through long contact with him 
of his high ideals and his natural impulses 
to refrain from any financial transaction 
that had the least unethical tinge to it. 
Subscribers of THE FINANCIAL Wor.Lp 
who have been patrons of Morton Lacu- 
ENBRUCH & Co. should exercise patience 
and co-operate with the firm in order that 
their interests be conserved. 


—— 1) 


Gulf States Leads 

In the mid-week activity in the steel 
group, Gulf States sprung into leadership 
among the independents. Much of the in- 
terest attached to this company is occa- 
sioned by speculation regarding the forth- 
coming meeting of the stockholders for 
their yearly talk-fest. According to rumor 
the so-called insiders have not nearly as 
much stock as they possessed a year ago. 
New interests are expected to contest for 
representation on the Board of Directors, 
although nothing definite is known in this 
connection. Another factor having to do 
with the improvement in the independent 
steel group is the growing opinion that 
prices of steel products in the next thirty 
days are beginning a definite trend up- 
ward. 
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Even should Congress accept the 


Ship suggestion of PRESIDENT HARDING 
Subsidv for a Ship Subsidy as a means of 
Planned stimulating American shipping 

it is generally felt it would 


simply act as a palliative rather than a specific cure 
for the trouble affecting our shipping. 

Here would be another case where the patient 
would be kept alive by the transfusion into his veins 
This 


ceeds for, after all, if he is to live and regain his 


of another’s blood. treatment rarely suc- 
strength it must be by his own red corpuscles. Our 
sickly shipping business is to be strengthened by a 
come out 


. ani iia 
subsidy that must of the tax-payers 


pockets. If this practice were to be continued any 
length of time undoubtedly the American people 


would grow tired of it and eventually rebel. 


As for our shipping, many of its troubles result 
from the invasion of our Government into private 
business. That has not been any more successful 
on sea than it has been on land. At no time can 
the Government be considered a fair competitor 
of private shipping enterprises, or of any business, 
since it is not concerned with gain. Should there 
be a deficit the Government always possesses the 
power to make it good out of the treasury, or by 
levying a tax upon the people. 


With a corporation it is different, for if it has no 
wherewithal to meet a shortage it must confess its 
insolvency. Different means are suggested by the 
PRESIDENT to raise the $50,000,000 annual subsidy, 
none of which can touch the heart of the shipping 
trouble. It is very much doubted, even with this 
substantial contribution, whether it will help restore 
shipping to a point where it can compete success- 
fully with our foreign rivals. 


Before that can be anticipated it becomes neces- 
sary to remove our atrophic Seaman’s law, which 
costs to run a ship treble what others can operate 
one for, and also to permanently remove the Gov- 
ernment from the business. These are the present 
structural defects that no subsidy can cure. 
have felt their 


Exporters who 


Level business has been bedeviled by 
Is the general international unsettle- 
Rising ment are beginning to see their 


cloud turning and revealing a sil- 
ver lining. It is about time, for they have had a 
long stretch of disastrous business which could not 
be overcome by any artificial expedient, but had 
to be left to the working of natural economic influ- 


ences for its correction. 


Now that English, French and Italian money, not 





OBSERVER 


to speak of the currency of the lesser European 
nations, have had a substantial advance, two im- 
portant results have been attained by which the 
shipper and exporter are benefitted. One is the 
higher value of money enables Europe to buy more, 
and that adds to the cumulative amount of business 
done through international trade. 


As for the other good influence, it consists of the 
assurance of the sale of goods now in Europe that 
American business men preferred to hold in stock 
rather than dispose of at figures which spelt for 
them a disastrous loss. _How much money has 


appréciated within the year is readily calculable. 


If we take the pound sterling as an illustration we 
find it has advanced more than a dollar a pound, 
which means a million of increased purchasing 
power for every million pound sterling. The same 
ratio would hold true of other foreign currencies. 


As a result of this improvement an Englishman 
finds himself in his commercial relations with 
Americans just a hundred dollars richer per hun- 
dred pounds than he was a year ago. 


Since money is for the purpose of spending, for 
it is never idle, even in investments it is circulating, 
it naturally in the course of transit passes through 
the hands of the exporter, banker or shipper, and 
leaves wherever it pauses a small measure of profit 
on the transaction. 


There is no ill wind but does not 

At blow good for some one. While we 

Our are endeavoring to make our people 

Cost more pure morally by law rather 

than by spiritual education, others 

are getting the material advantage of our enforced self 
abnegation. 


The other day the newspapers told of how one of 
our aeroplanes caught a British ship along the coast of 
Florida with a cargo of Scotch whiskey, 12,000 cases 
in all, which was being smuggled into the country in 
order to relieve the parched throats of people who be- 
lieve they cannot get along without occasional minis- 
tration from John Barleycorn. 


If Scotch is coming into the country in such large 
quantity, and there is plenty opportunity, considering 
we have something like 25,000 miles of coast line, 
we can well understand how it is that Great Britain 
is succeeding in reducing her indebtedness for she is 
not bound by any feeling of morality regarding the 
use of alcoholic beverages to refrain from selling the 
Scotch of her distilleries to any one who wants to buy 
it as long as she cares not for what purpose it is pur- 
chased. 


A tax of a dollar a bottle at the present rate at 
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vhich Scotch is being consumed may explain in a 
easure why the English pound sterling is back to 
+.44 cents. 

[here is no moral in this editorial; just a short 
:mination on how indirectly we are helping in re- 
ing a certain measure of equilibrium to foreign 
change and at the same time learning daily a greater 
egree of laxity towards our laws. 


Well can we ponder if it is worth the price. 


‘What is to be gained from an in- 

Inquiry quiry into the method of conduct- 

Not ing the brokerage business in 

Needed Wall Street, as suggested by 

SAMUEL UNTERMYER, is not read- 

ily discernible. We already have had two in the 

past, one conducted upon the order of FormMErR Gov- 

ERNOR Huaues, and the other at the behest of Con- 

eress, of which Puyo was the chairman and Mr. 
\'NTERMYER his able attorney. 


Conditions on the Street have no wise changed 
since these probes were conducted. Both of them 
revealed cardinal evils, but somehow legislature 
after legislature, with the disclosures before them, 
did not do anything constructive to safeguard the 
community against the harm they were bound to 


bring. 


To have another inquiry now would be wasting 
valuable time. It would be analogous to inquiring 
how the horse had come to be stolen, when the 
door long since had been left unlocked. The fury 
of the storm that has swept into bankruptcy nearly 
forty brokerage concerns—they may be more by the 
time THE FINANCIAL Wor LD is in circulation 
ready has spent its force. 
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Unfortunately, when this storm struck the bucket 
shops it did not stop there. Like a fire it broke 
through the lines and consumed other houses, which 
were in no position to meet at once the demands 
of scared clients. In that respect they are in no 
different position than a bank when a panic strikes 
its depositors. Just now there is such a panic 
mong investors and traders, who in their present 
state of mind are inclined to listen to any rumors. 


\s for an inquiry, it would only put off the speedy 
legislation required to prevent the recurrence of 
the evil from the seed of which sprung this present 
debacle among brokerage concerns. License brok- 

rs, ves! But go further! Penalize those who 
peculate on their own account! Compel them to 
subject their books to periodical supervision, just as 
bank is compelled to do, and, above all, force them 
| provide themselves with a given amount of capi- 
tal as an insurance of a certain degree of solvency. 
his protection THe FrnanctaL Wor tp has agitated 
ir years, but not until now has its views met with 
ny approval on the part of the authorities, though 
ommonly accepted as sound by investors. 


Had such legislation been in force, under it no 


bucket shop could have existed, for it would have 
been quickly detected. 


While we are experimenting with faulty Blue 
Sky laws and Martin laws without teeth in them, 
Great Britain still clings to her English Companies 
Act, which she has found to be the best weapon 
to prevent the get-rich-quick schemer from getting 
much out of the English public. 


On one day last week the news- 
Welcome papers published the earnings of 
the twelve railroads for the month of 
Contrast January. The list could be con- 
sidered as a mirror reflecting the 

state of the transportation business. 

So far as the gross earnings were involved they 
did not present a picture to enthuse about. They 
were a uniform column of decreases. Still January 
is a variable month, when travel is light and freight 
business is not the best. The spring and the fall 
months show up much better in any table of earn- 
ings presented by the railroads. 


Yet there was tucked away in this array of earn- 
ings a streak of bright and encouraging hue that 
is of more importance to the vitality of the rail- 
roads, and that was the corresponding uniformity 
of increases in the net earnings. That is the section 
of a railroad balance sheet in which bondholders 
and shareholders are concerned, for it is out of this 
residue their interest and dividends emerge. 

Here was a welcome contrast, for if it announced 
anything it certainly did with emphasis the extent 
to which the railroads have mastered control of 
operating expenses. 

The roads have completely thrown off the 
extravagance inflicted upon them by Federal opera- 
tion; they have got down to brass tacks where 
every dollar expended is compelled to give full 
service in labor and in purchasing power. 


One hundred years as an active 


Hale factor in New York’s banking life 
and is a record that can well be taken 
Heartv pride in. To such a long and use- 


ful life THe Farmers Loan & 
Trust Company has devoted itself. 

Not only is it one of the city’s most prominent 
trust companies but in the century it has lived in 
has lost none of that ultra-conservatism which was 
infused into it when it was originally organized. 

Gnarled as an oak is by the hand of time it still 
stands forth strong and sturdy—a tower of financial 
strength and an institution which commands the 
respect of the entire city, which is as proud of its 
achievements as are its present directors. 

It now starts in upon another century at the end 
of which another board of directors will take pride 
in reviewing its record with the same pleasure the 
present board does, for the institution is impregnated 
with traditions that are inseparable from conser- 
vative banking. 











To Save Five Billions 


Consequences of Scrapping and a Naval Holiday 


IVE billion dollars is the estimate 

which navy experts have made of the 
possible saving which would résult from 
the navy holiday through the adoption of 
the Hucues plan for the limitation of 
naval armaments. 


Such are to be the “Consequences of 
Scrapping.” 


The HuGHES program opens up a 
straight path to readjustment of govern- 
mental expenses to the end that there may 
be less costly handling of the business of 
government. And that is what every man 
and woman who pays a dollar of taxes is 
hoping and praying for, even though few, 
in view of the activities of members of 
Congress, have felt fully confident that 
their prayers will be answered. 


The estimate of five billions in saving 
is based upon the contemplated scrapping 
of thirty capital ships, the abandonment 
of the policy of building two new capital 
ships a year, the economy effected by 
abandonment of work on new dread- 
naughts and battle cruisers and by the 
cessation of work on naval bases and 
other shore establishments. 


WORTHY TASK 


Surely those “consequences” were well 
worth working for, and should receive 
the hearty endorsement of the people’s 
representatives in Congress. The New 
York Sun’s Washington Bureau draws 
attention to the fact that the foregoing 
estimate does not take into account the 
additional millions that would be required 
were the navy department to find it neces- 
sary to increase the size of the Panama 
Canal by reason of the enlargement of 
capital ships. 
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The findings of the experts are sum- 
marized as follows: 


The cost of maintaining a modern cap- 


ital ship is approximately $3,000,000 a 
year, naval experts say. Under the 
HucHEs plan the United States is to 


scrap thirty capital ships, making a yearly 
saving of $90,000,000 in maintenance alone. 
The cost of maintaining some of the older 
type ships is somewhat less, but experts 
say this difference is virtually offset by 
certain overhead charges which must be 
included. Compounding this total of $90,- 
000,000 over a period of fifteen years the 
nominal duration of the naval treaty, this 
item contributes very materially toward 
the total of $5,000,000,000. 


The second big item in the expert com- 
putations is that resulting from the aban- 
donment of proposed programs for the 
construction of two new capital ships a 
year. The present cost of a modern battle- 
ship is approximately $40,000,000 but indi- 
cations are that the battleship of the future 
would have cost somewhere in the neigh- 
borhood of $50,060,000. 


The third heading on the list of econ- 
omies considered by the statisticians is that 
resulting from the agreement to scrap 
thirteen new capital ships, which when 
completed would have cost the United 
States $520,000,000. As $330,000,000 have 
already been spent on these ships the sav- 
ing amounts to approximately $190,000,000, 
which should be compounded over the 
fifteen year period. 


The last item has to do with the saving 
on shore establishment, which is estimated 
at $10,000,000 a year. 


What will Congress do about it? Will 
the gentlemen who should be the careful 
watchdogs of the National Treasury im- 
mediately see an opportunity for ill-con- 
ceived raids. 

Five billions is a lot of money. It rep- 
resents a substantial saving. It should 
mean ultimate reduction of taxes to a 
minimum. 

——————— 


Coppers Show Activity 
HERE are indications to show that 
the fact is beginning to dawn upon 

the public that, if the present upward 
trend in the stock market is founded upon 
a recovery in business conditions, then 
copper, representing one of the principal 
basic industries, can not lag behind. It 
would be unnatural for it to remain iso- 
lated while all other branches of business 
climbed back from the recent pit of de- 
pression to the plateau of normal times. 
More interest is now being shown towards 
the copper stocks. 

It has been pointed out several times 
in the past in these columns that the in- 
not backward just because 
there was a temporary lull in the buying 
of the red metal, or because of the fact 


dustry was 


‘be merged with the Missouri 





that the price has gradually 


recede 
slightly over a cent a pound. This 
cession in the metal could have bee 
brought about through temporary infl 
ences which had no permanent bearin: 
upon the industry itself. 


There was the ever-present possibilit; 
of some of the copper companies, feeline 
more assured of the future, moving thei: 
surplus stocks even at a lower price i: 
order to turn their copper into cash, and 


the consumer mistaking such a tendency 


for a slip back in the trade. 


Were this a logical conclusion, how 
could it be reconciled to the announced 
intention of nearly a dozen producing 
companies to resume operations. To say 
as it has been said, that it was cheape: 
to operate even at a reduced scale than 
to keep the mines shut down lacked al! 
plausibility. If that were so why was it 
ever decided to suspend mining opera- 
tions? One hardly can accuse the copper 
magnates with such crass ignorance, The 
truth is that mining is being resumed be- 
cause the prospects fully justify this 
course. Now comes Inspiration, one of 
the porphyry group, with the statement 
that it will resume mining. 


Another very good indication that cop- 
per is getting back into its own is to be 
seen in the strengthening in foreign ex- 
change. That is providing a basis upon 
which soon exports of copper can be con- 
ducted upon a profitable scale. In a short 
time the Copper Export Association will 
have gotten rid of its surplus stock and 
will enter the domestic market as one of 
its largest customers. 


Facing such substantial evidence of con- 
structive influences at work in the copper 
trade, how can any other reasonable de- 
duction be drawn from them than that of 
steady improvement? This is the only 
assumption a keen student of actual con- 
ditions can arrive at with the facts before 
him. 

——_O-———_- 
Texas & Pacific Merger 

As was forecasted in THE FINANCIAL 
Wok p in explanation of the strength dis- 
played by the stock of the road, it is to 
Pacific, 
which has been one of the largest stock- 
holders. Such action was plainly fore- 
when the courts decided that the 
Texas & Pacific could not be made to pay 
the accumulated interests on its income 
bonds. Stocks of properties presided over 
by receivers are not in the habit of ad- 
vancing unless there is a logical reason. 
In this instance, as Texas & Pacific has 
been more or less a ward of Missouri Pa- 
cific, a merger was to be expected as the 
best solution of the troubles existing be- 
tween them, and from every standpoint 
should turn out mutually beneficial. The 
definite announcement to that effect by 
the Texas & Pacific receiver now turns 
this expectation into a definite reality, 
there only remains now the terms of the 
merger to be made known. Until it is, 
speculation will center around the pend- 
ing negotiations. 
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| MUNICIPAL BOND BUYERS 


HE spring flood of new bond ‘issues 
7 is not far off. For that reason 

deals are feeling pleased with the 
anner in which their portfolios are being 
emptied, even though it cannot be said 
hat there is any large activity in mu- 
icipal bond trading. 


As income tax payment day is not far 
distant, bond authorities are emphasizing 
the fact that, although municipals may be 
elling out of line with other investments, 
from the viewpoint of yield basis, they 
are exempt from all Federal taxation. 
That is an important feature which a great 
many investors seem to have overlooked. 


As one observer has remarked so aptly, 
investors appear to be under the impres- 
sion that corporation bonds will appreciate 
so rapidly from now om that the tax side 
)f the question will be comparatively un- 
important. They believe that the trend 
of taxation will be downward for years. 


Bond experts are not altogether agreed 
that such a position is a wise one. In the 
opinion of The Bond Buyer the income 
tax rate is likely to continue high enough 
for some time to come to make the tax- 
exempt security extremely valuable to the 
multi-millionaire for many years. 


Municipal financing in the past month 
was in rather small volume. But the 
natural volume of business transacted was 
satisfactory when it is borne in mind that 
the month was a short one, with two holi- 
days to make it still shorter. 


Bonds in the hands of dealers are being 
absorbed, not rapidly, but steadily. In all 
it might be said that a healthy condition 
of affairs prevails. 


According to the Cleveland Plain Dealer, 
the recent Supreme Court decision which 
held in connection with certain bond is- 
sues of the City of Dayton that a two- 
thirds majority is necessary to vote bonds, 
the bonds of many other municipalities in 
Ohio will have to be refinanced. 


lhe Plain Dealer continues: 


“The effect of the decision as under- 
stood here is that while bonds which have 
been authorized by a majority vote of 
electors under charter provisions are not 
invalidated, the amounts of such bonds 
are put within the 4% bond limit allowed 
to city councils instead of being within 
the 8% limit allowed by referendum. Un- 

r the same reasoning the tax levy to 
pay interest and sinking fund on such 
onds is put within the 10 mill operating 

vy limit of the Smith law, instead of 

ing outside that limit. 


“The decision has two immediate con- 
sequences: 1. Operating revenues of many 
ties may be disastrously affected. 


“2. Even the legality of portions of va- 
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rious bond issues already sold may be 
questioned.” 

As this review is being written, word 
has come from Washington that the plan 
for cash bonus for former service men 
has been abandoned, save in certain spe- 
‘cific instances. The sub-committee in 
charge of the matter issued the following 
statement subsequent to the announcement 
of measures taken: 


“The elimination of the cash feature of 
the bonus bill where the veterans are en- 
titled to more than $50 adjusted service 
pay, but adding a new loan provision to 
the adjusted certificate title which will 
enable holders of such certificates to bor- 
row money from any national bank or 
bank or trust company incorporated under 
the laws of any State 50% of the sum of 
the adjusted service pay prior to Septem- 
ber 30, 1925. This date was fixed be- 
cause after that time the bill as originally 
drafted by the committee provides for a 
larger percentage of loan by the Govern- 
ment and has not been changed by the sub- 
committee.” 


A local investment house is offering a 
new issue of $845,000 Erie County, New 
York, 444% serial bonds at prices to yield 
from 4.20% to 4.05% according to ma- 
turity. The bonds are dated February 1, 
1922, and are due $35,000 annually from 
1927 to 1935 inclusive, $30,000 in 1935 and 
$50,000 annually from 1942 to 1951 inclu- 
sive. The issue is split between $500,000 
penitentiary bonds maturing 1942 to 1951 
inclusive, and $345,000 highway bonds 
maturing 1927 to 1936. They are tax- 
exempt in New York State and exempt 
from Federal income tax and are legal 
investments for savings banks and trust 
funds in New York, Massachusetts, New 
Jersey and other States. 

oatintsiituidiiings 
Tel. & Tel. Income 

The report for 1921 of American Tel. 
& Tel. Company shows a gratifying in- 
crease in income. Earnings totaled $73,- 
523,813 which compares with $70,686,904 
in the previous year. The net income 
after charges and Federal taxes was 
equivalent to $11.10 a share on the average 
amount of stock outstanding during the 
year, which compares with a net equal to 
$11.70 a share on the much smaller 
amount of stock outstanding in 1920. 
President THAYER, in making his report to 
stockholders, said: “The security for the 
company’s debts represented by its bonds, 
and other like obligations, is in its earn- 
ing power, and in the property behind 
these securities.” He pointed out that the 
stockholders’ equity in the business was 
about $200 a share. Nine dollars a share 
was less than 5% upon that equity and 
certainly would not be regarded as a suc- 
cessful return on the investment. 
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the rut into which these conditions forced 
them. 


But a different era came to the roads 
when they were emancipated from Fed- 
eral control. They were once more free 
to work out their legitimate destiny with- 
out undue restraint. It took them a little 
while to find themselves, and, when they 
did, it was but natural for them to move 
forward as if they were a single phalanx, 
for they had plenty of room in which to 
advance, as they had been pressed far to 
the rear of real and potential values. 


To see the probability of such a move- 
ment required no more than a sound judg- 
ment and an 


appreciation of realities, 


which faculties sometimes are lost in 
Wall Street through paying much atten- 
tion to symptoms rather than to facts, 
and through following false conceptions 
from fictitious 


developed movements in 


security prices. 


One of the present mainstays of the re- 
viving stock market is the healthy leader- 
Next to the 
new wealth the earth produces, the rail- 
What 

than 
leaders in a 


ship assumed by the rails. 
roads are required to move it. 

can be given 
the 


more logical reason 


why they should be 


business revival. 

Automobile Trade Improving 

Last Month’s 
Over January 


Business Shows Gain 
EALERS in the automotive industry 
are more confident according to trade 

reports from different sections of the coun- 

try. The market for automobiles during 
last month showed considerable improve- 

Most of the increased 

however, is 


ment over January. 
betterment, based upon the 
outlook for business in the spring. 
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Automobile shows in various cities this 
year have been very well attended indeed, 
and dealers look unon this as a reason for 
optimism, 


While sales of passenger cars so far this 


year have not been large, they 


have been better than for the same period 
of last year, and consequently dealers are 


so very 


looking for very much improved business 
over the first quarter of 1921. In the 
truck market business is on the way up. 
Reports from rural and industrial centers 
show there is considerable demand for 
light delivery wagons, and it is believed 
that sales for this type of truck in 1922 
will be large. makers of 
accessories has been growing better this 
year, and is holding up well. This in- 
dustry is getting the full benefit of in- 
ventory inflation by the 


Business of 


makers of cars. 


Record Gasoline Output 
United States Produces 5,153,549,318 


Gallons m 1921 
F IGURES prepared by the Federal 
Bureau of Mines and made _ public 


during the week show that the record pro- 
duction of gasoline in the United States 
in 1920 was beaten in 1921 by more than 
270,000,000 While there are 
twenty-five fewer refineries their produc- 
tion is greater. 


gallons. 


Less kerosene was 
1920, but there 
was a heavy increase in gas and fuel oil 
production. 


pro- 
duced last year than in 


The production of lubricating 
oils showed a decrease. 


The domestic gasoline output in 1921 
amounted to 5,153,549,318 gallons, an in- 
crease over 1920 of 271,002,669 gallons. 

The East Coast in 1921 produced more 
gasoline than any other sectional division. 
Its production was 1,020,002,543 gallons. 


Texas came next with 976,229,091 gallons. 
In Oklahoma and Kansas, 958,544,972 gal- 
lons were produced; Indiana and Illinois 
produced 729,293,534 gallons; California. 
515,236,181 gallons; Colorado and Wy- 
oming, 359,978,525 gallons; Louisiana and 


Arkansas, 322,191,676 gallons; 
vania, 263,892,196 gallons. 


In May, 1921, over 800,000,000 gallons 
of gasoline were held in storage in the 
United States; this being the largest 
amount on record. On Dec. 31, storage 
was 586,087,132 gallons. 


Pennsyl- 


Domestic consumption of gasoline for 
1921 exceeded 1920 by 260,000,000 gallons, 
and 1919 by 1,081,000,000 gallons. Ex- 
ports and shipments for 1921 amounted 
to a daily average of 1,511,000 gallons 
This figure is 283,000 gallons less than 
the daily figure for 1920, but 463,000 gal- 
lons in excess of the daily average for 


1919. 


The United States Geological Survey 
reports the estimated production of crude 
oil in the United States for the year 1921 
as 469,639,000 barrels, indicating a daily 
average production of 1,286,682 barrels. 


Our Sugar Consumption 


Commodity Statistics of United States 
for 1921. 
HE UNITED STATES consumed 


10,548,451,000 pounds of sugar in 
1921, or 284% of the world production. 
This represents an increase of 8.4% over 
the consumption in 1920 and 
larger than the average consumption for 
the 10-year period ending 1920 (8,376,936,- 
656 pounds). The per capita consumption 
in 1921 was the largest in the history of 
the country, amounting to 97.8 pounds, 
compared with 91.4 pounds in 1920; 85.3 
pounds in 1913, and 58.8 pounds in 1900. 
Sugar production in continental United 
1921 was 2,532,245,160 pounds, 
an increase of 30.2% over the 1911-1920 
average (1,944,565,760 pounds). Domestic 
production supplied 24.1% of the 
sumption in 1921, as compared with 17.4% 
in 1920 and 23.7% in 1919. Of the do- 
mestic production, cane sugar made up 
352,204,160 pounds in 1921, an increase of 
45% over 1920, but 30% less the average 
for 1911-1920 (504,132,160 pounds). On 
the other hand, 2,180,042,000 pounds of 
beet sugar were produced, the largest out- 


is 25.9% 


States in 


con- 


put in history, and an increase of 51% 
over the average for the 10-year period 
ending 1920 (1,440,433,600 pounds). 


The non-contiguous territories of the 
United States supplied  2,132,926,730) 
pounds of sugar for consumption in this 
country in 1921, which is very near the 
1911-1920 (2,099,446.651 
The amount supplied by the 
1921 20.2% of the 
American domestic consumption for that 
year, compared with 19.9% in 1920. 


Of the amount supplied by 
tiguous territory, 977,738,902 pounds came 
from Hawaii; 818,043,880 pounds 
Porto Rico, and 337,143,948 pounds from 
the Philippine Islands. 
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Speculative Issues Enjoy Rise 


Rails, after doing 


very well in the forepart of the period, sagged off somewhat, or were inclined to 
be heavy, after midweek. 
profits is somthing which appeals to a great many. 


4 PECULATIVE issues last week were somewhat in the limelight. 


The latter was natural. 


An opportunity to cash in on 


The rise in stock prices thus far this year is quite in accord with what this 


department anticipated in its early January outlook and review. 


The tendency toward 


improvement in general trade, which we expected to take on tangible form later on in 
the current month, became apparent ‘so early in the year that we feel encouraged about 


the sum total of developments for 1922. 


Generai average improvement is what we regard as the outstanding foundation 
stone upon which to predicate commitment for the long pull. 


We will not go on record as favoring 
expectation of a broad forward movement 
without important interruption. That 
thought applies to the immediate future. 
There is such a thing as necessity for 
allowing time for gains to be digested. 
That is a peculiarity of markets. 


Nor would we advise investors to be too 
quick to seize upon speculative stocks. 
Some have decided possibilities, and others 
that seem to possess them are too obviously 
speculations. Stocks like Missouri Pacific 
preferred, Rock Island common and Colo- 
rado & Southern common may possess ap- 
pealing attractiveness. But stocks like 
some of the lesser steels, oils and certain 
specialties might prove disappointing. 

One characteristic of the financial mar- 
kets of the present is the tendency of in- 
vestment securities. Their trend is definitely 
upward. Save for the out and out gambler 
the possibilities for profits in securities 
which yield a certain income should prove 
sufficiently remnuerative to compensate 
them for any profits they may miss by 
failing to dabble in speculative issues 
where the gains are more or less spas- 
modic and short-lived. 

Small blocks of stocks are being bought 
up by the rank and file of investors, but, 
largely, the purchasing or the activities of 
the stock market of any size are being 
engineered and participated in by the pro- 
fessional fraternity which works in cliques. 

Sloss-Sheffield directors last week de- 
cided that the preferred dividend might be 
retained by the company for the time being, 

vithout working any undue hardship upon 

tockholders. The weakness of the junior 
lares preceding the announcement of the 
ction regarding the preferred forecast 
the latter. So none were greatly surprised. 
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Conservation of cash resources during a 
period when uncertainties predominate, and 
following a period of bad business, is not 
to be condemned. Perhaps had directors 
of other companies in a similar position 
followed the same sort of practice in years 
past, many a corporation today would be 
in a stronger financial position. 

Missouri Pacific has been interesting of 
late. And reference opens the way to a 
suggestion that companies that were re- 
organized in the past six or seven years 
today are in a fortunate position in that 
their financial position is strengthened by 
reason of the expenditures during receiver- 
ships which build up physical property to 
a high point. With general revival in 
traffic such roads should make a specially 
favorable showing. 

Failures among dealers in stocks, and 
there have been many and are commented 
upon elsewhere in this issue, should not 
cause investors to be overskeptical. 

A thorough house-cleaning in the finan- 
cial district is a good thing for everyone. 
There are enough reliable houses to take 
care of the needs of those who are 
anxious to build up their incomes. A 
high percentage of failures does not at all 
times mean that everything is wrong. 
When business has been good, the field is 
crowded with dealers. When a slump 
comes, the weak sisters go by the board 
and it is a case of the survival of the 
fittest. In making these remarks we are 
not thinking about the necessity of the 
prevention of bucket shops or the like. 
It is to be observed that the failures of 
houses which are members of the New 
York Stock Exchange, over a period of 
years, has been slim indeed. The record 
compares quite favorably with that of any 
other line. 
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Who Ought to Know ? 


WHO ought to know 
whether or not an invest- 
ment is safe and whether the 
time and market conditions are 
opportune for its purchase—the 
man who has a “tip” on it—the 
man who has a “hunch” about 
it—the man who is interested 
in selling it—or the organiza- 
tion that has spent years in the 
successful analysis of the fun- 
damental factors governing all 
investments? 
Let us show you how the Brookmire 


Economic Service safeguards invest- 
ors against loss. Write Dept. F today. 
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The Bond Department of 
Henry L. Doherty & Company 
60 WALL STREET, NEW YORK 


announces the opening of an office in 


NEWARK 


in the 
Robert Treat Hotel 


in charge of 
Philip B. Sawyer 


as District Sales Manager 


Securities of Cities Service Co. and Subsidiaries 


Telephone: Market 1000 















































well to the fore in the local invest- 

ment market. They were the fea- 
ture of trading at the outset of the past 
week. That was easily accounted _ for. 
There is a general feeling in informed 
banking circles that we may “breathe 
easier” now the the British and French 
Premiers have smoothed out the inter- 
national wrinkles. 


Fr eat: bonds recently have been 


It must be admitted that Great Britain 
and France have been making some real 
headway in readjustment. They have 
been sparing in their purchases of foreign 
made goods, even though they perhaps 
have not made similar progress in develop- 
ing their export business. However, the 
result has been a more favorable balance 
of trade. 


France has been reducing her currency 
surplus. In many other European coun- 
tries the governments are beginning to 
show signs of recovery of their economic 
senses. 


Most foreign government obligations 
still are on the bargain counter. The road 
back to normal is but partly traveled and 
with each mile post gained, there must 
come corresponding appreciation in the 
quoted prices for governmental obligations. 
Many very substantial advances have been 
sustained of late, but that does not do 
damage to the attractiveness of several of 
the bonds as bargains. 

*“* * 
CHINESE HUKANG RY 5s 

» GOOD start was made last week by 

L\ the Chinese Hukang Railway 5s 
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On Monday they gained fully 214 points 
and sold at 551%. The bonds are payable 
in sterling, which in view of the. strong 
position of that exchange, is in their favor. 
At a price of around 50 they certainly seem 
entitled to rate as speculative bargains. 


The bonds are issued and outstanding in 
amount of £6,000,000 and were offered 
in 1911; redeemable by June 15, 1951, by 
annual drawings at par commencing De- 
cember 15, 1921, the first repayment being 
scheduled for June 15, 1922. The gov- 
ernment man, on giving six months notice, 
increase the amount for repayment, on or 
after that date. Any bond so redeemable 
in advance of schedule dates up to June 
15, 1928, are to be redeemed at 102%, but 
thereafter at par. Both principal and 
interest are free from all Chinese taxes 
and are payable in London in Sterling, 
and in Germany, France and New York 
at the exchange of the day on London. 
The bonds are a direct obligation of the 
Chinese government, both as to principal 
and interest, and taken with the second 
series of £4,000,000 to be subsequently 
issued, are specifically secured by a first 
charge upon provincial revenues to the 
aggregate amount of about £693,333 per 


annum. 
7s * * 


FRENCH REPUBLIC 7's 


| ered high prices were marked up 
last week for the 7 1/3% obligations 
of the French Republic. The yield on 
these bonds is a high one, and such as to 
entitle them to consideration in attrac- 
tive semi-speculative classification. The 





bonds are outstanding in the amount of 
$100,000,000, and are due in June 194]. 
Principal and interest are obtainable in ° 
New York in United States gold coin 
without deduction for any French taxes 
present or future. In the loan con- 
tract, under which these bonds are 
issued, the French government covenants 
to pay during the’ first five years, as a 
sinking fund, a sum not less than $9,000,- 
000 in cash, yearly, in monthly installments 
of not less than $750,000, beginning July 1, 
1921. Such sums to be applied to the 
purchase of bonds if obtainable, and not 
exceeding par and accrued interest, any 
unexpended portion of any such _ install- 
ment remaining in the sinking fund at 
the end of any month to be returned to 
the French government. The bonds are 
not subject to redemption prior to 
maturity. 
* * * 


FRENCH REPUBLIC 8s 


, Bes 8% sinking fund external loan of 

1920 of the Requblic of France also 
was one of the features of last week’s bond 
market. he bonds sustained an advance 
at the outset last week of 2% points. 
The French government has cut down 
another 400,000,000 francs on account of 
war advances and in some quarters a 
reduction in the French rediscount rate is 
expected shortly. This has considerable 
to do with the strength of these obliga- 
tions. The 8% loan is outstanding in the 
amount of $100,000,000. Principal and 
interest are obtainable in United States 


gold coin without deduction for any 
French taxes, present or future. A sink- 
ing fund of not less than $4,400,000 


annually is provided for, to purchase 
bonds, up to and including December 15, 
1925, at 110 and interest or better, and 
thereafter to the redemption of bonds by 
lot at 110 and interest. Until 1925 pay- 
ments are to be made in quarterly install- 
ments and thereafter in semi-annual in- 
stallments. The accruing interest on the 
bonds purchased or redeemed, is to be 
added to the sinking fund appropriation. 
The $4,400,000 thus retires the entire 
issue at, or before, maturity. 


—_Oo—_—_ 


Phillips-Jones Profits 


The Phillips Jones Corporation, in the 
six months ended December 31 last, 
earned net profits, after charges and taxes, 
of $180,823, equal to $1.13 a share on the 
common after allowing for preferred divi- 
dends. The consolidated balance sheet 
shows cash on hand and in banks of $642,- 
231; accounts receivable, $1,362,160; notes 
receivable, $17,766; manufactured goods, 
$2,494,462; goods in process, $666,462: 
raw material and supplies, $1,127,585; 
notes payable, $2,788,000; accounts pay- 
able, $767,708; state and federal taxes, 
$88,313; surplus, $1,493,620, and _ total 
assets and liabilities, $9,645,015. 


The company’s venture into a line of 
men’s shirtings with the featured starch- 
less cuff may effect the earnings materially 
in figuring future profits. 
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THE WEEK IN BONDS 








Inquiry Active: Prices Advancing 


of active inquiry on an advancing scale. European loans acting under the 


Te general state of the bond market in the past week might be described as one 


influence of foreign exchange were quoted at new high records. 


The cheaper grades of railroad obligations were favorites in preference to the more 


vilt-edged investment class. 


Public utilities were fairly strong with industrial bonds making several gains. 


\nnouncement was made at mid-week of the successful sale of an issue of $4,000,000 
City of San Paulo thirty-year 8% external secured sinking fund gold bonds. In view 
f the manner in which the Netherlands guilder loan was disposed of in the fore part 
of the week the San Paulo offering was looked upon as emphasizing the high record 
which American investors have for foreign securities. 


Missouri, Kansas & Texas Adjustment 
5s reached their highest point on the cur- 
rent movement, and Chicago & Eastern 
Illinois General 5s were going strong at 
mid-week in company with the fiscal 
issues. A favorable influence in the bond 
market was the announcement of the in- 
tention of the directors of Third Avenue 
to pay a portion of interest on the In- 
ome 5s. New York Railway issues and 
brooklyn Rapid Transit loans were strong 
during the greater portion of the week. A 
feature of the industrial groups was the 
7% loan of Atlantic Fruit. 


With developments in the brokerage 
‘ircles such as they have been, it is not 
surprising that a bigger business in bonds 
should be under way, particularly in view 
of the very many attractive opportunities 
which are to be had despite the fact that 
rices generally have risen extensively in 
he past months. Gilt-edge issues have 
ecn holding fairly close to their high 

ls, but bidding is in smaller volume 
for the lower-priced obligations. 
Buying of United States Government war 
ns last week was in considerable volume 
slight improvement in quotations. 


nsiderable interest in the financial 
rict is being displayed in the large 
int of pending offerings which are of 
us classifications between speculative 
gilt-edged. 


he total of bonds called for payment 
March in advance of maturity is $11,- 
000. Of this amount $5,372,000 covers 
issues called in entirety, while the 
ance is for parts of issues outstanding. 
most important issue called this 
th is $5,000,000 Texas Company 7% 
due in 1923. These were paid 
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March 1, at 101. Chicago & Western In- 
diana Railroad has called $55,000 at 105. 


An interesting development last week 
in the bond market was the action of De- 
troit United Railway first cons. 4%4s, due 
January 1, 1923, which at mid-week sold 
up some 5% points on very good buying. 
The drawings followed an announcement 
that the stockholders approved the sale of 
the property to the City of Detroit at the 
latter’s appraisal of $19,850,000 for the so- 
called City line of which $2,770,000 is to 
be paid in cash and the balance in semi- 
annual installments, until July 1, 1931. In- 
terest at the rate of 6% will be paid on 
deferred payments. The 4%s are outstand- 
ing in the amount of $14,550,000 and are 
secured by a mortgage on all of the prop- 
ety of the company, franchise and rights, 
subject to $7,005,000 prior liens. Detroit 
United Railway has altogether 902 miles 
of track, most of which is in suburban 
territory and the purchase of the lines by 
the city will strengthen the position of the 
company’s bonds. 


Dow-Jones & Company estimate the 
amount of corporation and municipal 
bond issues in 1921 at $1,815,910,000 and 
$1,203,031,800, respectively. These amounts 
did not include provisions for long-term 
funding of short-time loans. The lowest 
volume of financing was in 1918, when 
corporation bonds were floated to the ex- 
tent of $349,594,900 and municipals to the 
amount of $296,525,458. 

Loans offered during January of this 
year are taken as indications of the volume 
of financing for 1922. It is therefore esti- 
mated that the total will be in line with 
the normal expectation of increase, re- 
sulting in the natural growth of the na- 
tion’s industries. 














Financial Soundness 


HE facilities of our 

organization in the 
analysis of securities are 
open to investors, This 
service is based upon care- 
ful study of intrinsic val- 
ues, market conditions and 
timely and important fac- 
tors by which the desira- 
bility of income-producing 
securities is determined. 


If you will advise us of 
the general nature of your 
investment requirements, 
we will send our list of 
suggestions. 


Address Department H 


Merrill, Lynch & Co. 

Members New York Stock Exchange 

120 Broadway New York . 
Uptown Office, 11 East 43d St. 


Chicago Detroit Milwaukee 
Denver Los Angeles 
ri 

























Prices of 
British Government 


Bonds 


have benefited through the rise in 
the rate of the Pound Sterling and 
the stronger market in London for 
bonds. Five of the British Gov- 
ernment Bonds are now near their 
original issue price, thereby limit- 
ing their profit possibilities. 


We will, upon request, recommend 
the exchange of any one of the 
issues which has advanced ma- 
terially in price for other Sterling 
bonds which have not yet re- 
sponded to the general market im- 
provement. 


Write for Circular XL-27 


A. B. Leach & Co., Inc. 
Investment Securities 
62 Cedar Street, New York 


105 S. La Salle St., Chicage 


Boston Cleveland Detroit Pittsburgh 
Philadelphia Minneapolis Seranten 








Straus Safety 


For 40 years, the standard secur- 
ities safeguarded under the Straus 
Plan have maintained an unbroken 
record of safety, without a single 
instance of loss. 

Write today for our current offer- 
ings of Straus first mortgage 
bonds, in $1,000, $500 and $100 
amounts—safe and worry-proof 
investments. Ask for 


Booklet C-1213 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 15 Principal Cities 


STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone—Vanderbilt 8500 
40 Years. Without Less te Any Investor 








Copyright 1922, by S. W. Straus & Ce. 
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LET US MANAGE 
YOUR COAL MINES 


Secure for your mine 
the profitable benefits of 
operating methodstested 
and matured by 38 years 

of ownership or active 
control in virtually every 
field. You are assured | 
of efficient, effective and 
economical operation 
through— 


PEABODY 


Operating Management | 


posal the constantly increas- 
ing wealth of data on mining 
conditions, cost items and 
sales pong which grows 
out of our extensive manage- 
ment operations, we can 
economically give all our cli- 
ents a service which would 
be prohibitive to the single 
owner. Write for descriptive | 
booklet. 


PEABODY 


COAL COMPANY 
Founded 1883 | 


Because we have at our dis- | 


332 South Michigan Ave. - CHICAGO 
Operating 36 bituminous mines in 11 fields 
with annual capacity of 18,000,000 tons. | 

















“Dependable 
Investment”’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 




















WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchan 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohie Baltimore, Md. 
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a standstill, to all intents and purposes. 
Montana produces more than 3% million 
tons of coal which it delivers to the mines 
at Roundup, Musselshell, and Geneva. 
Statistics of coal production reveal a pro- 
nounced slump in production in the past 
two years. 

So, in as detailed form as is possible 
because of the limitations of space, we 
have a picture of the revenue 
sources of the St. PAut which either are 
as yet undeveloped, or are in a state of 
suspended animation. 


word 


Had copper mining operations in Mon- 
tana been in full 
normal swing in 
the past year, St. 
PauL would have 
had additional 
revenues of such 
substantial pro- 
portions as would 
have caused the 
showing for 1921 
earnings to tell a 
different story. 

As an_ illustra- 
tion of just how 
low, comparative- 
ly, was the car 
loading record of all railroads last year, 
suppose we take the week ending July 30, 
1921. The total of cars loaded with coal 
and coke was 155,200, as compared with 
a total of 190,616 cars in the same week 
in 1919. The total of cars loaded with 
ore was 30,103, as compared with the 1919 
record of 71,837. The total of cars loaded 
with forest products was 44,712, as com- 
pared with 63,872. The total of cars of 
miscellaneous freight was 374,781, as con- 
trasted with 502,915. 


Regarding the car loading figures for 
1919, 1920, and 1921, Mr. THomAs Gipson, 
in his 1922 annual forecast, page 15, says 
that the most striking thing about the ex- 
hibits is the well sustained movement of 
grain, and the backwardness of coal, 
forest products and ore. As for 1921, he 
states that “the movements of ore and 
forest products have been more backward 
than anything else.” 


Electric 


The securities of the St. Pau today 
are selling on a basis that discounts a 
drastic reorganization, while reflecting the 
course of earnings. Were the company 
over-capitalized, the former might be 
looked forward to with some degree of 
satisfaction. But reorganization, I repeat, 
is not required. The statement has been 
made, and repetition does not burden this 
record, that what is needed is a revival 
of business, and more traffic. 


If Sr. Paut can get the additional 
freight traffic needed, or if we can make 
up our minds that the potentialities are 
present, then the securities represent 
unusual speculative possibilities. 











Locomotion 


‘fuel is a big factor. 
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“St. Paul” Railway > 


(Concluded from page 331) 3 


MUL, = 
Authorities in the copper industry assert 
that most of the producers will be 
active operation by next July. It is a well 
known fact that the housing problem 
throughout the country is acute. Lates: 
reports from the Pacific Coast indicat 
considerable building activities. It wil! 
not be long until there is resumption else- 
where, where the need is pronounced, 


We have observed that St. Pau taps 
vast timber resources, and that an im- 
portant amount of its traffic comes from 
the mining regions of Montana. Should 
business revival proceed as is expected, 
and even though 
a real boom may 
not materialize, 
there is a chance 
that St. Paut may 
be able to reverse 
absolutely its re- 
cent and present 
operating showing. 

And the Str. 
PauL could ex- 
pand its present 
gross by about 3 
million dollars a 
month without be- 
ing compelled to 
expand its operating expenses much more 
than $1,000,000 a month. There is food 
for thought. 


We now come to consideration of that 
important phase of the subject—operating 
policy. The traffic statistics are proof 
conclusive that the management of the Sr. 
PAUuL, under the aggressive leadership and 
initiative of President Byram, who came 
to the road in 1917, has been getting a 
firm grip on operations. 

Improvement in traffic volume may be 
slow. Progress in all probability will be 
measured. In the meantime, it will be 
quite important that as many dollars as 
possible shall be saved in the handling of 
whatever traffic is forthcoming. 


One of the striking features of the 
statistical showing since 1911 is the com- 
paratively high ratio of transportation 
costs. In such expenditures, the cost of 
Then there is the 
question of train-load and train mileage. 
Ii the former is light, and the latter high, 
the result will be a high ratio of cost of 
conducting transportation, and that sort 


‘of thing eats the life out of gross reve- 


nues. 

It stands to reason that the more a rail- 
road concentrates its freight in loading, 
the fewer will be the number of trai 
required to carry it. The fewer the 
trains, and the greater the train-load, the 
smaller will be the showing of what is 
spoken of as train mileage, and the con- 
sequent reduction in transportation costs. 

First, we will inquire into the facts re- 
garding fuel. The Sr. Pavt recently 
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ired control of the Chicago, Terre 
& Southeastern, which taps rich 
fields and which, last month, loaded 
, average of around 700 cars a day, 
is very high for a small system. 
acquisition of the small road will 
) a great advantage to the St. Pau 
ringing down its coal cost. It will 
that the company will be able to 
and its supply at any time, as it 
it, and will not be dependent upon 
itside source. It will be able to buy 
t needs coal, instead of being com- 
d to purchase large quantities at a 
price, and take delivery at the 
ure of the seller. 





REDUCING COAL COSTS 


ut the company has been doing some- 

ng tangible in the reduction of coal 

ts even without the help of the newly 
acquired line. For example, last year’s 
coal cost was about $7,000,000 below that 
of the previous year. And last year, al- 
though the tons carried one mile declined 
about 20%, the coal cost was down fully 
331/3%, which is a striking proof of 
efficiency in operation. 


The indicated ratio of transportation 
osts for last year is lower than for any 
year since 1917. The ratio in August was 
slightly above 37%, which is lower, with 
three exceptions, than in any year in the 
past decade. 


Back in 1911 the freight traffic density, 
or number of tons carried one mile per 
mile of road operated, was 708,671 tons. 
For a few years thereafter, the density 
fluctuated. The same was true of all the 
lines operating in the Northwest. But a 
gradual increase began in 1915 and con- 
tinued to the end of 1918, falling off slight- 
y from the latter year to the close of 
1921. 

As has been stated in a previous para- 
graph, if a road has a high train mileage, 
the cost of conducting transportation is 
apt to be high, and that cuts down net 
operating revenues. In 1911, St. PAut’s 
train miles per mile of road totaled 2,579, 
and the average train-load was 275 tons. 
The average haul per ton of freight was 
19 miles. 


TRANSPORTATION COSTS 


Only one thing could have resulted 
rom such a state of affairs—a high ratio 
transportation costs. The conclusion 
hich is compelled as a result of the 
wing for 1911-12-13-14 is that there 
was lacking a proper efficiency in man- 
ement. Of course traffic density dur- 
: the period did not help matters. The 
mpany then did not possess a proper 
ific outlet. When the latter was 
ected, skeptical critics predicted that 
extension, or expansion, would not 
nd beyond the limits of Western 
ntana. 


ut, year by year, from the spring of 
matters began to change for the bet- 
although it was impossible to make 
d or very marked strides because such 


clopments of necessity are measured. 
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However, in 1916, traffic density was 
close to the million ton mark, and the 
train mileage was down to 2,335; not a 
big reduction for the latter, it is true, but 
quite noteworthy when it is realized that 
the average revenue train-load was in- 
creased to 425 tons, from the 1911 total 
of 275 tons. So it will be seen that, as the 
years passed, heavier trains were being 
run, and the train mileage figures were 
being lowered. 


EFFICIENT POLICY 


Another significant feature of the past 
decade of steady betterment in operating 
efficiency, is the fact that revenue per 
train mile increased from $2.31 per mile 
in 1911, to $5.60 per train mile in 1920. 
Freight rate increases had something to 
do with the gain, but the big influence was 
the doubling of the train load, a substan- 
tial gain in length of haul of a ton of 
freight, and a very marked increase in 
the average revenue train load. All of 
these factors bespeak an efficiency in oper- 
ating policy that, under the new conditions 
which it has believed have come to stay, 
should hasten the return of the St. PAuL 
to a position where its securities will 
command the respect of investors as they 
did in the old days. 


Sr. Paut has the machinery with 
which to command a very attractive posi- 
tion in the Northwest. Its rivals possess 
no strategic advantages. The company 
joins Chicago and Kansas City from which 
territory it can originate a considerable 
amount of long haul traffic. It links up 
Chicago, Milwaukee, the Twin Cities, 
Duluth and the Montana mining and agri- 
cultural districts with the Pacific Coast, 
where facilities are of the highest quality 
and amply sufficient to afford adequate 
service so that the shippers may take the 
utmost advantage of the growing impor- 
tance of trade with the Orient. 


POWER DEVELOPMENT 


Then there is the electrification side of 
the picture. In this connection, St PAuL 
is a pioneer in what experts affirm is the 
next big development in railroad transpor- 
tation. It is believed that Montana per- 
haps has as much latent resources for 
hydro-electric power development as any 
state in the Union; perhaps greater re- 
sources than any other single state, so far 
as economical development is concerned. 


Experts who have gone over the ground 


assert that a million horse power can be 
made available in an almost increditably 
short span of time. That means a great 
deal to the state from the standpoint of 
industrial enterprise. It also suggests pos- 
sibilities in the way of extensive irrigation 
for agricultural purposes through the use 
of hydro-electric energy. And the Sr. 
PAuL is very fortunately situated with 
respect to any future use of such power. 


The figures covering the past three 
years lead the author to conclude that 
there is great hope of a striking and 
highly beneficial improvernent in the ratio 
ot transportation expenses from now on. 
The possibilities for traffic volume im- 
provement have been outlined. It is in- 
conceivable that the growth of the terri- 
tory served by the St .Paul has reached 
its zenith. It would be preposterous to 
say that the .road cannot obtain a fair 
share of the future gain in business. 


FUNDED DEBT 


Yes; there has been considerable in- 
crease in the funded debt of the St. Paut 
in the past decade. And there of course 
has been a great increase in fixed charges 
for that reason. 


3ut that is not sufficient ground for 
assuming at once that the enlargement of 
funded debt is a weak spot. 


On December 31, 1920, after the western 
extension had been completed and the 
great electrification project had been car- 
ried through, the funded debt was $111,- 
200,000 above that of 1913. That was an 
increase of 37%. 


But, in step with the expansion of 
funded debt, fully 2,000 miles were added 
to St. PAut’s main track mileage. 


Today the property investment of the 
Sr. Paut figures out at something like 
$65,000 per mile. It is over that figure. 
In other words, there is invested in the 
property back of the securities of the 
Sr, Paut an amount that is fully $26,000 
per mile in excess of the fixed charges. 


In Chapter 3, the author will have some- 
thing to say about the character of the 
men and policies back of the St. PAuL. 
Aided by facilities and strategic advan- 
tages, those men and policies should be 
able to give a good account once general 
business conditions have assumed some- 
thing like normal proportions. 


(To Be Continued Next Week) 





I would impress this upon my readers: The St. Paul has been 
backward largely because two of its most important and profitable 
items of tonnage have been backward-—ore and lumber. Reor- 
ganization would not increase that tonnage. It would only bring 
heavy expense to security owners, which would be absolutely un- 
necessary. So why worry about it? Meanwhile, the refunding 
414% bonds, due 2014, affording a yield to maturity of close to 8%, 
seem to be in a specially favorable position as a semi-speculative 


purchase.—The Author. 
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The Factor Of Safety 


In times like these the factor of safety 
is by far the most important considera- 
tion of every true investor. The promise 
of excessive profit does not appeal to 
him. His chief aim is to have his capital 
aia and his interest punctually 
paid. 


Our circular Passing Opportunities con- 
tains numerous suggestions for the in- 
vestor whose first consideration is the 
Factor of Safety. 


Write for Circular No. 1601 
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thing as some gradual improvement. 

When one conservatively estimates the 
prospects for demand, and takes into con- 
sideration the CorPoraTION’s well.-known 
ability to adjust operating expenses by 
means of the many methods it finds avail- 
able, and the general efficiency of its pro- 
duction, it seems that, at the worst, 1922 
should show no lower than 4% earned for 
the common. 

But why anticipate the worst? 

It would require net earnings of around 
$119,000,000, to show 8% earned for the 
common. And it is not unreasonable to 
anticipate earnings somewhere around that 
figure. 


PRICE CONSIDERATION 


There is another consideration which is 
important in consideration of the question 
of prices for steel. In most cases prices 
now are too low, in view of costs. The 
margin for most of the steel producers is 
down to about as low a level as history 
records. Lately there have been rumors 
of pending mergers of independent com- 
panies. Perhaps, instead of just ceasing 
to decline, and stabilizing, prices, beginning 
with this month, should display a tendency 
to advance, the year’s operations may tell 
a different story to that which seems 
written on the wall at the moment. 


The subsidiaries of the CorPoraTION 
now are operating at an average rate of 
60% of capacity. At the close of 1921, 
the rate was 40%, and in July last, 18%. 

Since the writing of the major portion 
of my analysis I have made further inves- 
tigation in the trade, particularly with 
reference to the operations of the Cor- 
PORATION. I find that business up to the 
moment of going to press with this story 
are showing a more pronounced disposi- 
tion to gain than for some time. 

{nquiries for steel are now more numer- 
ous and there seems to be a fairly wide- 
spread conviction that prices will shortly 
begin to move upward. 

It has been stated repeatedly, in Wall 
Street news services and in the daily press, 
that the independent companies have been 
losing money heavily because of the ex- 
tremely low level of steel prices. Author- 


ities generally assert that steel prices are 
too low and that they must before long 
trend upward or something will happen. 

Surplus stocks of steel in the hands of 
consumers are very low at present; are 
lower than they have been in many years. 
Speculators are believed to have quite a 








Steel Common 


(Concluded from page 328) 
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supply, but they hold it for higher pr 


So, all in all, it would not seem jj. 
advised for one to anticipate that the |‘ 22 
earnings for Stee, Common are more 
likely to attain the possible high point 
previously mentioned in this article, than 
they are to be around the low level stated. 


With that prospect in mind, 
CoMMON grows in attractiveness. 
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Foreign Situation 
(Concluded from page 335) 
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was, from the outbreak of the war on Aug, 
1, 1914, to Jan. 1 of this year, approxi- 
mately $2,587,000,000. Of this total amount 
there have already been paid off approxi- 
mately $1,770,000,000, leaving outstanding 
less than $818,000,000. The detailed table 
may be of interest: 


Issued Paid Off 
Aug. 1, 1914, Aug. 1, 1914, Outstanding 
to Jan. 1,’22. to Jan. 1,’22. Jan. 1,’22. 


United Kingdom— 
$1,420,818,000 $1,027,231,000 $393,587,000 








France— 
805,000,000 611,965,000 193,035,000 
French cities 
131,000,000 86,000,000 45,000,000 
Belgium— 
109,270,000 9,525,000 99,745,000 
Italy— 
. 36,311,000 25,000,000 11,311,000 
Russia— 
85,000,000 10,000,000 = 75,000,000 
Total— 


$2,587;399,000 $1,769,721,000 $817,678,000 


“Of the total just set forth, the amount 
of loans issued since the armistice aggre- 
gates approximately $641,000,000. Of this 
total approximately $500,000,000 were is- 
sued merely for refunding purposes; that 
is, to take up loans already outstanding 
here and therefore, calling for no fresh 
moneys. 


“Now, of the total amount of these 
allied Government loans (approximately 
$818,000,000) still outstanding, the amount 
held by bankers themselves, as shown 
by a careful canvass, is negligible. Bankers 
are merchants. They buy securities be- 
lieved by them to be sound, and sell them 
to investors. In the same way these 
foreign loans were distributed among the 
investors of the country, who still hold 
them. With the possible exception of th 
Russian loan of $75,000,000, they are, 
my opinion, good in themselves, and irre- 
spective of whatever action may be taken 
on the debt question, as among the Gove! 
ments themselves. From the foreg ing 
it ought to be manifest, first, that the tot! 
amount of these European loans held he 
is not large; and second, that, such 
they are, they are owned almost exclu- 
sively by the rank and file of private in- 
vestors throughout the country.” 
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The Market 
As Others See It— 
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Still Time to Buy 


J. S. Bache, in reviewing the market, 
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While bonds in general have shown 

nsistent strength over the last few 

ynths, they do not appear to have fully 
discounted the expected improvement in 
ceneral business conditions and lower 
money rates. There are a large number 
of conservative issues which can still be 
purchased at prices which should show a 
very substantial increase if held for in- 
vestment. We refer particularly to the 
longer-term issues of domestic municipali- 
ties, foreign governments whose credit is 
entirely dependable, and _ corporations 
which have shown consistent earning ca- 
pacity over a period of years; in other 
words, either seasoned securities or new 
issues which have unquestioned financial 
stability. 

The advance in the prices of farm 
products in the last few months came as 
a great salvation to the agricultural class. 
[he advance of wheat, 45 cents, was three 
times that of corn, but the wheat was very 
largely marketed by the farmer before the 
advance. The corn farmer, however, has 
been greatly helped, principally in the 
States of Illinois, Iowa and Missouri. 
Qur Southwestern correspondent says 
that “the advance has helped many coun- 
try banks and generally has paid up back 
debts, but so far it does not seem to have 
started any new buying of merchandise. 
The country seems to be waiting to get 
its debts paid and some money ahead be- 
fore buying much beyond necessities. This 
economy is a good thing in the long run 
and will pile up wealth later on, but is 
hard on the man with something to sell 
now. 

x * * 


Profit Taking 
Hornblower & Weeks, in reviewing the 
market, say: 
Nothing the matter with the market as 
we shall find. 


A snowstorm in March does not fore- 
stall the approach of spring, and a traders’ 
veekly reaction does not translate a bull 
market into a bear market. 

Considerable agitation, big trading, 
normous profit taking, and the industrial 
average sells off only 13c. 

A lot is made of the selling of Pierce 
\rrow. It was never better bought than 
t was at mid-week and the simultaneous 
fort of a great many people to take 
rofits caused the break. Insiders are 
uying stock. We should do likewise. 

Chandler insiders were never in a 
tronger technical position. While con- 
iderable good selling of Stude took place 

st week, we think it was with the ob- 
ject in view of creating a better buy- 
ing level. 
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Bad news is always utilized by insiders 
in a bull market to get stocks cheaper and 
that is what took place Wednesday. Not 
a sign of serious weakness anywhere and 
not a sign of a big break in this market. 
U. S. Rubber continues to give evidence 
of a start of a new move. We will soon 
be hearing discussions of advances in tire 
prices. Hold all the rails and buy back 
low-priced rails if sold early in the week. 


* * * 


Speculative Selling 

Goodbody & Co., in This Week’s Re- 
view, Say: 

Believing as we do, that business im- 
provement will not go far this year, we 
think it well to sell most speculative stocks 
on the present bulge. This includes most 
railroad, steel, motor, tire, shipping, cop- 
per, equipment, sugar and oil stocks. We 
think that the proceeds of the sales should 
be put into good investment stocks and 
bonds. 

x *x« * 
Increased Demand 

C. Pforzheimer & Co., in reviewing the 
oil market, say: 

The past week has seen an increased 
demand for oil securities, with some issues 
beginning to follow the upward trend of 
the general market. The most important 
news development affecting thé oils was 
the annual financial statement of Standard 
Oil of Indiana. This report showed earn- 
ings after taxes of approximately $21,- 
000,000 in 1921 against $40,000,000 in 1920. 
Considering the serious readjustment in 
the oil trade last vear this was generally 


_looked upon as a favorable statement and 


indicates that the company should be able 
to make a very good showing this year 
with more stable conditions and the benefit 
of the new tax law. 

We are of the opinion that the sub- 
stantial oil securities are a purchase 
around present prices and that later on 
there will develop a very active and 
buoyant market in the oil stocks. 

* * * 


Railway Bond Market 


F. J. Lisman & Co., in reviewing the 
railway bond market, say: 

The market activity is bound to be re- 
strained, pending final determination as to 
how much damage the prospective coal 
strike on April Ist can do, although no 
one seems to believe that the proportion of 
this damage will be serious. 

The trend of the bond market for the 
next few weeks will be determined by the 
probable outcome of these unsettled’ ques- 
tions. During the week, there has been a 
few special movements respecting special 
issues, but the general trend has been 
firm, so that we still are inclined to look 
for rising prices on the lower grade rails. 
Any reaction that these bonds may experi- 
ence will be more than made up after the 
unsettled questions of the day are be- 
hind us. 

a nee 


Abendroth Bros. Dividend 
It is noted that the regular dividend of 
Abendroth Brothers preferred stock has 
been declared. The payment was the quar- 
terly one of 2%. 
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Trend of Business 
(Concluded from page 336) 
vlad At 111A 


Foreign 635% 
cents against 65144 cents a week ago.— 


changed at 9954 cents.= 


Gold bars 93s 3d against 95s 9d a week 
ago.- 

Price Index—Bradstreet’s for 31 articles 
of food products $3.15 against $3.13 a 
week ago and $3.16 a year ago.+ 


Bond Market 


Bond sales for the week amounted to 
$100,428,000 against $61,383,000 in cor- 
responding week in 1921, an increase of 
$39,045,000.-+4 

Bond Market—Active and strong.+ 

Liberties steady. Municipals firm. In- 
dustrials irregular. Railroads up. Trac- 
tions strong. Foreign firm.+ 

Important bond offerings of the week— 
Ohio Public Service $4,000,000. Oxford 
Paper $5,000,000. Kansas Gas & Elec- 
tric $8,000,000.= 


Stock Market 

Stock sales for the week amounted to 
5,634,000 shares against 2,914,800 shares 
in corresponding week in 1921, an in- 
crease of 2,719,000 shares.+ 

Stock Market—Strong.+ 

Other Markets—Paris irregular. London 
up. Philadelphia, Chicago and Boston 
higher.+ 

Outside Market.—Firm.+ 

Average price of 20 industrials ranged 
from 84.58 to 85.46 against 74.66 to 
75.40 in the 
1921.4 

Average price of 20 rails ranged from 
79.16 to 77.99 against 74.08 to 72.41 in 
the corresponding week in 1921.+ 

Dividends Increased—Market Street Rail- 
way declares initial dividend of 14% 
on prior preferred.+ 

Dividends Decreased—Republic Iron & 
Steel passes quarterly dividend on pre- 
ferred. National Stamping & Enamel- 
ing passes quarterly dividend on com- 
mon. U. S. Retail Stores defers quar- 
terly dividend. 


corresponding week in 


India Refining passes 
quarterly dividend on preferred.— 


Foreign Exchange 


Foreign Exchange 





Strong.+ 

Demand sterling ranged from $4.3914 to 
$4.43 against $3.8514 to $3.88% in the 
corresponding week in 1921.+- 

Canadian dollar ranged from 97.37 cents 
to 98.03 cents against 96.25 cents to 
97.03 cents a week ago.+ 

German Marks—.004354 against .004534 a 
week ago.— 

French Francs 
week ago.+ 
Belgian Francs—.086914 against 086814 a 

week ago.+ 

Italian Lire—.0537% against .0502 a week 
ago.+ 

Bank of England ratio 44%4% unchanged.= 

Ratio of reserves to liabilities 18.63% 
against 16.71% a week ago and 15% in 
the corresponding week in 1921.4 


354 


0917 against .0911% a 

















7% 

| First 
Farm 

Mortgages 











| They stand for 


securities. 





OLLINS 


have paid their interest and principal promptly on or before the 
date of maturity for over 37 years and will always do so, irrespec- 
tive of financial depressions or business liquidation. 


absolutely 


They are backed by thrifty farmers operating in the most fertile 
and rapidly developing agricultural sections of the Southwest, 
where crops are diversified and total failures unknown. 


It will cost you nothing to investigate. 


Send for our free boklets, “Why Collins Farm Mortgages are 
Safe”; “As Others See us’ and “8% Collateral Trust Bonds.” 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers Association of America 


Oklahoma City, Oklahoma 





8% 
Collateral 
Trust 
Bonds 











dependable, income-producing 








Money and Banking 

Call money ranged from 4%% to 6% 
against 7% in the corresponding week 
in 1921.+ 

Time money ranged from 434% to 5% 
against 744% in the corresponding week 
in 1921.4 

Commercial paper ranged from 434% to 
5% against 74% to 8% in the cor- 
responding week in 1921.+ 

Bank clearings for the week—$6,307,124,- 
249 against $6,296,149,999 in the preced- 
ing week and $7,179,917,115 in the cor- 
responding week in 1921.+ 

Federal Reserve—Ratio of reserves to 
liabilities 78.1% against 76.4% a week 
ago and 49.9% in the corresponding 
week in 1921.+ 


Trade 

Car loadings for the week ended February 

18—780,924 against 788,412 in the pre- 

ceding week and 692,007 in the cor- 

responding week of 1921.— 

aiidialiina: 

McCrory Stores Corporation 

In 1921 McCrory Stores Corporation 
earned a balance of $565,608 applicable to 
common stock which increased the amount 
on the $6,209,100 common stock outstand- 
ing at the end of the year. 
company declared a stock dividend on the 
common stock which increased the amount 
of common from $5,000,000 as at Decem- 
ber 31, 1920, to the present amount. Based 
on a common stock capitalization of $5,- 
000,000, in 1921 the company earned 
11.30% on this stock as compared with 
10.24% in 1920. At the end of 1921 the 
company had 159 stores in operation, It 
expects to open six new stores in good lo- 
cations very soon. Sales in February are 
reported to be 10% in excess of those for 
February, 1921. The management looks 
forward to increased business and expects 
that net income will reach the $1,000,000 
mark this year. 


In 1921 the 
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Turning the Corner 
By C. M. HARGER 


UR prediction that soon after the 
opening of the year we should see 
a better condition in the agricul- 


The farm 
suntry has begun to show a larger con- 


ral country is coming true. 


dence and considerable of the old time 
ourage. Price levels of products of all 
orts have improved, giving hope of an 
income commensurate with the labor in- 
volved, and spring is anyhow a time of re- 
ived faith. It is true that land values 
‘e less than during the boom times but 
is little land is changing hands the fact 
matters littke—indeed the assessment for 
taxes will probably be reduced which 
will help the farmer. The theory of econ- 
omists that in a readjustment period like 
this the recovery of farm products’ prices 
is faster than those of commodities seems 

be holding good and, all in all, the 
farmer has to all appearances turned the 
corner of his path of distress. You hear 
much less complaint than last autumn and 
with the legislation adopted in his interest 
the producer feels that after all he may 
not be so badly off or alone in his troubles. 
The fact that money is easier also helps. 
The banks of the farm country are gen- 
erally prepared to meet legitimate needs. 
A recent questionnaire to over 5,000 busi- 
ness men, bankers and farmers of the 
Middle West brought a consensus of 
opinion that short term credit is abundant 
for present needs and that, while there is 
no disposition to loan for extravagance 
or speculation, the producer can be accom- 
modated for essential demands. Taken 
as a whole it is a far better condition 
than four months ago and in many re- 
spects more hopeful than a year ago, in 
that the fear of the future has passed 
and the average producer is looking for 
betterment rather than expecting disaster. 


Any improvement in the farmer’s posi- 
tion, of course, is reflected in the farm 
mortgage field. It strengthens the con- 
fidence of the investor. He has ample 
ground from high sources. JuLi1us BARNES, 
head of the U. S. Grain Corporation dur- 
in the war, said recently: “It is time to 
cease talking pessimistically and telling the 
farmer he is bankrupt whereas wheat has 
advanced 25%, oats 30%, hogs 35% and 
sheep almost doubled in price. All the 
farmer has to sell is on the upgrade and 
the things he has to buy are declining. I 
believe there is unusual profit for him be- 
tween this planting time and next harvest.” 
A letter from a bank cashier in Kansas 
says: “I went out to a public auction of 
farm property the other day. The sale, 
like others in this section, included live- 


stock, implements and household goo\s. 
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It amounted to $2,340 when the auctioneer 
stopped. Every dollar of this was paid 
in cash except two notes amounting to 
$370, which I took and which are amply 
good. There seems to be some money 
yet on the farm.” This, of course, does 
not mean immediate riches but it does 
show an upward trend both actually and 
psychologically, which is perhaps just as 
important. The man who is discouraged 
is always a poor risk for a loan of any 
kind; he is less likely to succeed than 
the man of courage. The conditions sur- 
rounding the producer with the larger 
supply of funds available for his needs 
are giving him courage. While he is yet 
cautious and watching the dollars closely 
he is on the whole “thinking straight” 
and far less inclined to exaggerate his 
woes than in many months. While the 
country has gone through a period of de- 
pression greatest since 1893 the farm loan 
field has probably seen less loss than any 
other class of investment. It has been con- 
ducted on so careful a plan generally that 
it has protected its security holders and 
the farm mortgage is today on as high a 
plane as ever in its history, with a better 
interest rate than many other securities. 
These are things to “get to” the investor 
and it will prove encouraging both for the 
present and for his future investing. 


—_——--O 


Out of the Picture 


MONG the younger generation of 

financiers the death last week of 
WALTER LUTTGEN aroused no special at- 
tention or comment, but in the period be- 
tween 1880 and 1900 he was a forceful 
factor in the banking life of Wall Street. 
As a member of the international bank- 
ing house of Aucust Betmont & Co. he 
exercised a powerful influence, especially 
in connection with the financing of some 
of our prominent railroads. 


For more than 38 years he acted as a 
director of the Ittinors CENTRAL. His 
firm also for years was identified with 
the Louisvire & NAsuHviLLE Railroad, 
especially in the period when it was build- 
ing up the fine railroad structure it is 
now. 


The memorable coup engineered by 
Joun W. Gates in the early nineties, 
when he clashed with Morcan and Bet- 
MONT, was one of the titanic struggles 
between dominant men about which the 
financial district likes to reminisce. It 
was a battle between conservatives and 
builders of properties and daring specu- 
lators, and the former won out. 


But Wall Street does not stand still. 
In the constant struggle between its vary- 
ing influences men who cease their activi- 
ties are soon forgotten and are not re- 
called until attention is again drawn to 
them by the announcement of their pass- 
ing. away. WALTER LuttcEN reached the 
ripe old age of 88. All his life he spent 
with the Be_monts, starting in with them 
as an office boy, and he gradually rose 
until he became one of the influential and 
most trusted associates. 
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You retain U. S. premium, remitting at 
par here. 


Improved farm, or revenue-bearing city 
property. Write for booklet. 


R. A. HULBERT & CO., Hulbert Bldg. 
10363 Whyte Ave., Edmonton, Alberta. 

















Tt 100 Years of Commercial Banking 
pHEN, CHATHAM & PHENIX 


NATIONAL BANK 


—, Capital & Surplus $12,000,000 
National 149 Breoduey, Singer Bidg. 


erry oF Sew woos And 12 Branches 























Guanajuato Power & Electric 6s and 


Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State Street 


Hotchkim &Co, 0° sis. tine 
Main 
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10 Preferred Stocks 


To Yield about 
07, 
/O 
Circular on Request for W.F. 
i. D. NOLL & CO., Inc. 
Established 1909. Inc. 1921 
170 Broadway New York 























MEN: who love 
their families will 
| ce this novel way tosave. it makes 
them ps investors, better citizens, 
brings improved living conditions and new 
advantages. It paves the way to the in- 
comparable joy of financial independence. 
| Iti insoles complete success, 

The plan is novel because it enables you 
to enjoy the full interest rate while you are 
saving, and you are obligated to save a 
certain amount each month. Nearly all 

| well-to-do peoplecan look back to the time 
when they obligated themselves to a defi- 
nite plan of saving and investing. Hit-or- 
| miss saving leads inevitably to a depend- 
ent old age. Even the thought of it brings 
] a shudder. 


The Forman Partial Payment Plan 
enables you to invest in Farm c oF small ns Gold 
Bends. in any amount, large or smal enjoying 
y the same returns as the cash — hg 
In fact, $e! interest aids youin Paying for 
Bonds. ‘The True Story of Plain m Hodge® 
is a book that expiains the Forman Plan 
oughly. It shows you how you can, in ten 
years, make a monthly profit a over = or on 
| your actual monthly investments. Ask for a 
FREE copy today. 
| Tear out this ad, write your name 
and address in margin, mail to as. 


GEORGE M. FORMAN 
& COMPANY 
Farm Mortgage Investments 
| Dept. 1736 105 W. Monroe St., Chicago 


Thirty-six Years Without Loss toa Customer 
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of business; methods, size 


| sales possibilities, etc. 


made to order. 


347 Fifth Avenue 











Where to Secure Authoritative Data | 
| On Any Industry or Commodity | 


| Our business is to make surveys and furnish reports 
on specific industries or articles—the present volume 


concerns in field; competition, distribution conditions, 

These reports consist of about 100 typewritten 
| pages, illustrated with charts, in loose leaf binder. The 
facts are conclusive, up-to-date. 


servative analyses and prospectuses. 
Write for details. 


THE BUSINESS BOURSE 


Headquarters and Psoneers of Business Research 


and condition of leading 


They serve as con- 
Special surveys 


| 


New York City 
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Dry Goods 


(Concluded from page 329) 
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peat the performance in 1922 and sub- 
sequent years, for business and buying are 
now on the increase. 


There have been rumors of the com- 
pany’s common going on a $6 instead of 
a $4 dividend basis in the near future. 
This would not seem to be warranted by 
the earnings that have Leen maintained 
for the past six years. At the same time 
there is little likelihood that the present 
$4 dividend will be decreased and, as time 
passes and yields become smaller in their 
net, the value of the stock, marketwise, 
should be greater. Selling now about 56, 
the stock is on a 7.35% basis. It would 
seem possible that it will seek a 6% level 
by the end of the year. 


—— ()-—-— 
General Lee’s Shade 
Would Revolt 


A Rosert A. Lee, who claims to be a 
descendent of the illustrous General Ros- 
ERT E. Lee, has bobbed up in Fort Worth, 
Texas, where he has gone into the promo- 
tion of ari ‘oil company, which he de- 
scribes as the GENERAL LEE INTERESTS. 
There would be no ground to criticise the 
embarkation in this business by any LEE, 
but when the cherished name of a great 
soldier, and a man, who has endeared 
himself to the heart of every American 
by the chivalrous and brave manner in 
which he led a lost cause, is trailed in the 
dust of the present-day malodorous get- 
rich-quick financing it causes one’s spirit 
to revolt at such sacrilege. Apparently 
from the photograph used in the printed 
circular matter this Ropert A. Lee is 
quite an old man and this leads us to sus- 
pect that promoters, who are no respecters 
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of cherished American traditions, or the 
unsullied fame of her great sons, have 
secured hold of him, and, under this 
cloak of remote relationship, attempt to 
beguile the money of investors into their 
enterprise. This is what THe IconocLast 
fears for he espies in Lrr’s letter some 
phrases that already have been used in 
connection with other oil schemes also 
originating from Fort Worth, Texas, 
where his company is located. One phrase 
in particular dwells upon honesty of pur- 
pose, which this Lee swears upon his 
honor never to violate. Another state- 
ment, which probably some of THE 
FINANCIAL Wortp subscribers have seen 
in much the same form and language in 
other get-rich-quick oil literature relates 
how General Lee called this Lee to his 
side, and said to him: “Bobby, before I 
go back home I want to give you one word 
of advice. I may never see you again. 
The name of Lee is one of honor. It has 
never been dishonored, and stands without 
a stain. Keep it so, Bobby, as long as you 
live. Be square and honest, for there is 
a reward for clean dealing that cannot be 
purchased with wealth. If you do this, 
Bobby, you will always be happy and you 
will be successful.” This method of hot- 
house financing reminds THe IconocLast 
of how certain unscrupulous promoters in- 
duced another famous American, Admiral 
Rostey D. Evans, to father under his 
name an oil company that turned out a 
swindle and when he discovered how 
shamefully he had been betrayed sent 
him to his grave with a broken heart. Not 
one man in a thousand will believe Gen- 
eral Ropert E. Lee ever called his Bobby 
to his side and started him in life with 
such an injunction to be honest. His 
sterling character would have assumed 
that no Ler could do otherwise, and least 
of all he would have been grief-stricken 
if it came to his ears that any descendent 
would capitalize his fame for stock selling 





purposes. General Lee is dead and can- 
not prevent the use of his name in this 
questionable manner, but there are Con- 
federate Posts, as well as several host 
of admirers who can protest against 
this despicable attempt to induce investors 
to venture into a wild oil speculation on 
the assumption that the connection of a 
Lee makes it a successful enterprise. 


—o—— 
Commonwealth-Edison Gains 


A decided revival in business featured 
the company’s operations in 1921. Net in- 
come reached $5,366,785. This compares 
with $4,708,412 for 1920. General operat- 
ing revenues also gained materially, 
jumping from $35,317,134 to $37,139,830. 
During the year the company succeeded 
in adding 62,200 new customers on its 
books, and was able to reduce its bank 
loans by $1,200,000. 

wuddutivaviies 


Profits by Advice 


Please allow me to take this opportunity 
to thank you for the past service and to 
say that each time I have followed your 
advice I have profited by it. 

J. F. HENDERSON. 


Lanta eer | 


Ds 


Liggett & Myers 


a (Concluded from page 335) 
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the aggregate net profits available for 
dividend purposes amounted to $61,697,- 
911. The amount earned on the combined 
common and common B stock outstand- 
ing, as of December 31, 1920, was equal 
to an annual average of 17.37%. 


On December 31, 1920, net tangible 
assets for the common and common B 
combined totaled $13,910,224, which was 
equal to $43 per share, after deducting the 
book values of intangible assets, which are 
carried at an amount equal to $126.31 a 
share of common and common B stock 
combined. 


‘Examination of the table showing in- 
come account for the year 1921, compared 
to that for the three previous years, 
shows that the amount entered to the ac- 
count of profit and loss surplus in 1921 
was $27,074,203 which compares with 
$18,839,392 in 1918. 


At this writing Liccerr & Myers com- 
mon is selling in the neighborhood of 160. 
The floating supply of the stock seems to 
be rather small, as that price represents a 
gain of two points over the previous low 
sustained on transactions limited to 100 
shares. This stock, in view of its high 
dividend rate, appears to be an attractive 
investment purchase. The preferred re- 
cently was quoted at 111 ask and 114 bid. 
Such prices would afford a yield of 
around 6%. Although the income return 
is not large, it is regarded as safe, and at 
a time of uncertainty a purchase of a 
stock of this character can be considered 
legitimate for the purpose of the bona 
fide investor. 


The Financial World 


Additional Failures Last Week 


,. Wortp a number of additional 
Jlures have occurred among brok- 

ises. Those who have succumbed 
uns made upon them by their cus- 
have been: 


C ICE the last issue of THE FINAN- 


Cc. A. Bertrand & Co. 
L. A. Gerson & Co. 
Libby & Co. 

\lphonse J. Des Champs 
W. J. Schmidt & Co. 
Scott & Stump 

L. J. Sinkula & Co. 

P. K. Guthrie & Co. 
Howell & Wales. 

Hall & Co. 

F. B. Warren & Co. 
Pierce & Co. 

M. E.& J. W. Augero. 
Cowley & Co. 

A. R. Smith & Co. 
Reitze & Sullivan. 
Heatly, Robles & Smith. 
Mosher & Wallace. 
Gamble & Yates. 

H. A. Cochrane & Co. 
-Morton Lachenbruch & Co. 


Including the above mortalities there 
ave been since last November forty-six 
oncerns in all that could not withstand 
the pressure upon their resources caused 
by apprehension aroused in the mind of 
traders by the exposures of the bucket 
shops. The others were: 


*G. W. Kendrick, 3rd, & Co. 
Kardos & Burke. 

R. H. McMasters & Co. 

E. D. Dier & Co. 

Higgins & Dias. 


Rodney & Co. 
—Rasmussen & Co. 
James W. Ball & Co. 
S. S. Ruskay & Co. 
F. Oppenheimer & Co. 
Kohler Bremer & Co. 
Anderson Brown & Co. 
*Crawford, Cannon & Patton 
Spence & Co. 
Chayes & Co. 
Wilk & Co. 
E. J. Callahan & Co. 
J. D. Sugarman & Co. 
E. E. Kohn & Co. 
Irving B. Nettler. 
M. Steigliz. 
*E. W. Wagner & Co. 
McCory & Co. 
Jas. B. Clarke & Co. 
B. F. Harburger. 
Kory & Co. 
Daniels & Co. 
F, A. Norton & Co. 
H. H. Lowry & Co. 


Of the above, three were Stock Exchange 
concerns. They have an asterisk opposite 
their names. Those with a dash were ad- 
vertisers in THe FINANCIAL Wor -p, be- 
sides Wagner & Co. It would be unfair 
to intimate that all these failures were 
the result of irregularities. Some have 
been the victims of the panic that has 
taken hold of the public, which, as in the 
case of a bank panic, does not stop with 
the bucket shops, but hits others who are 
unprepared for such a sudden blow. To 
its subscribers Tue FinanctaL Wor. 
tenders its services in looking after their 
interests where any of its own advertisers 
are involved. 








Brake Shoe Advances 


aggregation of traders took Amer- 
ical Brake Shoe & Foundry in hand 
around mid-week last and managed to suc- 
essfully carry the stock through 61% in 
a short movement. It is believed in some 
quarters that the interests which are be- 
hind the activity in Brake Shoe are un- 
doubtedly with those who operated in 
Haskell & Barker, and which succeeded 
in forcing the stock from 40 to above 80. 
Brake Shoe is paying a dividend of $4 
annually, and is believed to be earning 
more than twice the requirements. 

—_Oo-—_ 


Pierce Arrow Raided 


There was a determined raid on Pierce 
\rrow around mid-week, the preferred 
selling off more than three points, and 
‘he common fell off more than two points. 
The bulk of the selling was in anticipa- 
th in unfavorable financial statement, 

the operations of the company 
The weakness in Pierce Arrow 
ted somewhat to a sympathetic 
in Chandler and Studebaker. 
jmepaitiieiestiioe 
‘hird Avenue Payment 
t on the 5% income bonds of the 
\venue Railway has been author- 
r payment on April 1, 1922, to the 
of 14%. And, because of con- 
reductions in the cost of labor 
iterials, the company’s earnings 
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have been showing consistent improvement 
of late, and in the final six months of 1921 
the full interest on the income bonds was 
earned. The small payment at this time 
is explained by officials as due to the fact 
that full interest was not earned in Jan- 
uary. 
—)-—-——_ 
Kelsey Wheel Earnings 

Kelsey Wheel last year, it is believed, 
managed to exceed its 1920 record of earn- 
ings. The company is one of the largest 
manufacturers of automobile wheels in 
the country. It supplies Ford and Stude- 
baker with the major portion of its re- 
quirements. In the past five years the 
company has returned to property out of 
earnings an amount which is estimated as 
equal to $53 a share. There is no funded 
debt made of the stocks and enly a small 
amount of 7% preferred loans made of 
the junior shares. 

. 


Invincible Oil Flurry 


On the strength of the report that earn- 
ings for Invincible Oil are running at 
$500,000 a month, before charges, the stock 
had a fairly substantial flurry last week 
and stood out as a leader of its group. 
An official of the company stated that 
daily production has been increasing to 
22,000 barrels a day by the bringing in of 
two new wells. The last stated produc- 
tion was at the rate of 15,000 barrels. 











Overstaying | 
the Market 


Profits have been allowed to run into losses by 
overstaying the market. 

Our DAILY LETTER seeks to point out the 
selling time in the market as well as the buying 


Is the Rise Over ? | 


This subject is covered in our Daily Letter. 
Ten leading and active stocks are analyzed mar- 
ketwise and statistically to determine whether 
they are selling too high An immediate trial 
subscription, which is $10 for the month, may 
make or save you hundreds of dollars. 


Our Weekly Letter is $5 a month Sample | 





copies of Daily or Weekly Letter sent FREE 
on request to Department F.W.-2. 


Town Topics Financial Bureau 


In Continuous Existence 32 Years 


44 Broad St., New York 


(Wall Street Journal Bldg.) 


erify the Safety 


of Your Investments 


Is your security ample? Is it exactly as it was 
represented to you’ Is it worth a small fee 
to have a special examination, appraisal and 
confidential report on securities you have now 
or contemplate buying? We have no investments 
to sell. We represent no one but our investor 
clients. Our work is simply investigation through 
disinterested representatives throughout Okla- 
homa. Bank Reference: Liberty National 
SECURITIES INVESTIGATING CO. 
Oklahoma City, Okla., Box B-1215 
Specialists in Records, Titles, Valuations 
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PROCTERANDGA BLECO. 


Common and Preferred 
Stocks 


Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg. Cincinnati, Ohio 




















PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—S old—Quoted 


Stone,Prosser& Daty 


52 William St., N. Y. Hanover 1733 




















Howe, Snow, Corrigan & Bertles 
Grand Rapids Savings Building, 
Grand Rapids, Mich. 
31¢ Ford Building, Detroit, Mich. 


1 INVESTMENT BANKERS 
UNDERWRITERS DISTRIBUTORS 




















Lawrence Chamberlain & Co. 


Incorporated 
115 Broadway New York 























TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 
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DENIES RAILROAD MERGER 
Joun L. Lancaster, President and re- 
ceiver of the Texas Pacific Railway, denied 
that any merger of the line with the 
Missouri line was contemplated. 
He announced that the Texas & Pacific, 
which has been in the hands of a receiver 


Pacific 


for several years, will soon be taken out 
of receivership. Mr. LANCASTER said he 
had been misquoted in a Dallas dispatch 
saying that a merger of the two lines would 
be brought about 


Mr. 


LANCASTER’S statement was made 
in the presence of B. F. Busn, President of 
the Missouri Pacific and ALEXANDER 


ROBERTSON, Vice President of the same 
line; N. C. Lee, a New York capitalist, 
and FRANK GouLp, son of Epwin GouLp. 


and representative of the Gould estate’s 


interest in the Cotton Bek, Texas & 
Pacific and Missouri Pacific Lines. 
* * x 


EXTEND DEPOSIT PERIOD 


Haro_p STANLEY, president of the Guar- 
anty Company of New York and chair- 
man of the committee formed to repre- 
sent holders of the Columbia Grapho- 
phone Manufacturing Company five year 
8 per cent. gold notes, announced an ex- 
tension of time for the deposit of notes 
to March 10, and an arrangement whereby 
noteholders who deposit their notes on or 
before March 10 will receive immediately 
the $40 represented by the February 1, 


1922, coupon. 


Sank creditors’ and merchandise cred- 


itors’ committees speak for practically 
all of the company’s debt except that rep- 
resented by the notes, of which 66 per 


cent has been deposited. 


No plan of voluntary reorganization 
would be adopted, Mr. STANLEY said, un- 
til the committee should be ready to speak 
for a satisfactory percentage of the notes. 


Mr. Staniey concluded: “Unless the 
holders of the notes deposit their hold- 
ings immediately a voluntary readjust- 
ment of the company’s finances may be- 
come impossible. The alternative is an 
expensive and protracted court reorgani- 
zation involving great damage to the busi- 
ness and certain loss to all classes of cred- 
itors. Since the noteholders are wholly 
unsecured, the noteholders would suffer 
greatly with other creditors.” 


*x* * * 
DELAY SMELTING MEETING 


The annual meeting of the American 
Smelting and Refining Company has been 
postponed from the first Tuesday in April 
to the last Tuesday in June, according to 
an announcement by the company. This 
was made possible, it was said, because 
of an amendment to the by-laws which 
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was approved by the Directors of the 
company. The action was taken with the 
assent of the Stockholders’ Investigation 


Committee, which issued a_ statement 
saving : 
“The committee has to advise stock- 


liolders that its work of investigation has 
practically been completed. The com- 
mittee is under obligation to submit its 
findings to, and desires to secure the 
criticism and suggestion of Senator Roor, 
and as the Senator, because of his duties 
in Washington, has been unable at this 
time to give the matter consideration, the 
committee will be unable to make its report 
tc stockholders until later, but expects to 
have its report sent to stockholders so 
that they may have the benefit of a state- 
ment of facts founded upon the work of 
investigation in ample time for their con- 
sideration before the annual meeting.” 
x * Ok 
COURT UPHOLDS ROAD 


The St. Southwestern Railroad 
Company won in the Supreme Court of 
the United States its suits to reduce bene- 
fits against it for Arkansas roads. 


Louis 


eo & 
READING CASE UP 
The case against the Reading Co. a 
holding company for railroads and coal 
companies ordered dissolved, was restored 
to the docket by the United States Supreme 
Court and set for reargument April 10 


The case involves controversies between 
the holders of preferred and common 
stock of the Reading Co. as to their re- 
spective rights in stock to be issued under 
dissolution plans. 

* * x 


BUSINESS FAILURES AID 
The increase in the number of business 
failures noted last month is an indication 
of clarification of the business atmosphere 
and does not portend unfavorable develop- 
ment, according to the Guaranty Trust 
Company of New York. 


“The increase in the number of failures 
in January,” says the bank, “was largely 
a seasonal movement and therefore more 
or less anticipated. These failures do not 
necessarily indicate an unfavorable trend 
of business mortalities. The increase has 
in some degree a clarifying effect upon 
the general business situation. From the 
long-time point of view the country will 
gain as a result of the elimination of 
those concerns which cannot restrict their 
costs in conformity with the requirements 
of the new situation in industry and 
trade.” 


* * * 


OIL PRODUCTION EXPANDS 


Since January 1 there has been an in- 
crease in the production of American re- 





finers whose daily capacity is now |) 
725 barrels, a daily gain in output of 22 40 
barrels. The capacity output is 

back now to what it was in January 
when the oil business was running 


high gear. 


a 


OK * *” 


A FAMILY QUARREL 
Between the Unitep Guaranty 
PORATION of Philadelphia and the 


STORES CORPORATION a casus belli 
arisen, judging from _ reports 
Quakertown. A petition has been fi 


appoint a receiver for the GUARANTY | 
in behalf of the Auto Stores, whose 
it had been selling. 


Such a move 
indicate that the GUARANTY Co. ha 
turned over the funds received from t! 
stock. It is significant that th 
District Attorney joined in the applica- 
Not only was a r 
ceiver appointed for the UnitTEep Guaranty 
Corporation but also one for the Avro 
Stores Company which applied to have the 
GUARANTY Company put into bankruptcy 


. 
sale ol 


tion for a receiver. 


* * * 
NEW PARTNERSHIP 
The announcement is made that the 
of Munps, Rocers & Sracxpote, 
members of the New York Stock Ex- 
change, has been dissolved and a co- 
partnership has been formed by Francis 
D. Winstow as the Stock Exchange 
member and J. THEus MunpDs as member 
of the New York Cotton Exchange and 
Chicago Board of Trade to do a general 
brokerage and investment business under 
the firm name of Munps & WINsLow at 
25 Broad Street, New York. 
iceman 
Federal L. & T. Dividend 

An agreeable plan both for the Federal 
Light & Traction Co. and its preferred 
stockholders has been devised to wipe out 
the accumulated dividends on the stock. 
To meet this situation the directors de- 
clared a stock dividend amounting to 42%, 
which represents the unpaid dividends 
covering the period between September 1, 
1914, to September 1, 1921. This stock 
the shareholders receive is entitled to 
participate in the next dividend disburse- 
ment. In one way, contingent of course 
upon the permanency of the dividend, this 
settlement will redound to the benefit of 
the preferred shareholders whose holdings 
will be increased almost to the extent of 
50% and the effect of it will be that their 
annual dividends on their stock will be 
increased close to 9%. It is like putting 
their capital to work to add to its annual 
income. Such shareholders who ma) 
prefer cash in place of stock can sell the 
additional shares received thus 
complish their purpose. 


firm 
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Philadelphia R. T. Recovery 
Another utility that has turned its 
ner is the Philadelphia Rapid Transit ‘0 
In 1921 its gross earnings were increa*e 

from $37,989,623 to over $41,514,830 
the net jumped from $382,085 to $1,°7 
292, or nearly five times as much as 
produced. 
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»ore Marquette’s Good Year 


ippearance of a statement of the 
ince of Pere Marquette last year, 
was published in the past week, 
the analysis published in these 
some months ago by “Warren 
The road not only earned 

to pay the full 15% accumulated 
¢ preferred stock after the regu- 
preference preferred dividend, 

it the close of the year a surplus 


about $2.98 a share for the com- 


e surplus available for dividends 
765,879. In 1920 the surplus, in- 
Federal compensation, was §$1,- 
In connection with the dividend 
he report shows the company as 
10% of the total was declared on 
7, last. The stock was cumula- 
January 1, 1919. In view of 


that the company earned an 
ufficient to have brought the pay- 
‘cumulated dividends up to date, 
not be surprising were the direc- 
onsider the payment of the re- 
5%. Pere Marquette’s good year 
tly due to the efficiency with which 


nagement was able to gain control 
nerating expenses. The total of 
ng ratio for 1920 was 90.98%. The 


the last year was 78.42%. The 
is contemplating considerable 
r’improvements and betterments 
and will build some new shops 
| Rapids. 
——)———= 
Y. Central Encouraging 
the roads to stand out as an ex- 
performer last year will be New 


Central, according to estimates that 


of the probable income account 
owing of earnings over fixed 
It is believed that all told the 
ill earn around 9%, which would 
amounts collected from the Gov- 
on account of Federal control 


iarantee periods. Without these 


inditions the stock would prob- 


ow earnings equal to 7%. A re- 
ble feature of the performance of 


rk Central last year was the re- 
transportation expenses, which 
offset the amount of loss in 
venues. Maintenance expendi- 
re reduced to 31% of gross. When 


iders the fact that last year was 


troubles for the railroads, and 
e reduction did not come until 
was half spent, and that traffic 
slumped to a greater degree than 


t 


fore in the history of the roads, 


rating results of this road for 1921 


justify the utmost confidence in 
ediate future of the property. 


——()—— 


Illinois Central Issue 

stock market Illinois Central 
play a prominent part for the 
hat there is not a large floating 
The shares are largely held by 

hose confidence the road has 

its consistent showing. It has 
lits 7% dividend throughout the 
eriod the railroads have faced 


6, 1922 


and from which they are now emerging. 
How rapidly the property responds to im- 
proved conditions is indicated by the fact 
that at present its net is running twice 
the dividend requirements. ‘The company 
has decided upon the electrification of its 
suburban lines that serve Chicago which 
will reduce their operating expense con- 
siderably and for this purpose will offer 
$50,000,000 preferred stock for which the 
authority of the stockholders has been 
asked. This new stock will be quickly 
absorbed among the shareholders. 
parver erwes 

Colorado & Southern Appreciates 

The junior shares of Colorado & 
Southern last week forged into a new 
high and sold on a basis to yield only 
slightly better than 6%. Both of the pre- 
ferred stocks were at the same time sell- 
ing on a basis to yield from 7% to 7.5%. 
Perhaps the reason for the common sell- 
ing so close to the preferred, insofar as 
income yield is concerned, may be due to 
the feeling that an increased dividend on 
the common stock may be declared in the 
course of 1922. By those who look for 
such a development, it is explained that 
Burlington needs funds to tide it over a 
period of lean earnings for Northern Pa- 
cific and Great Northern, and that its 
heavy investment in Colorado & Southern 
would help it were the present common 
stock dividend rate increased. 


—_——_O-——_—_ 


Lima Locomotive Strong 


When a stock is usually a slow mover 
it has to become very active before any 
notice will be taken. of it. So when the 
Street began talking about Lima Locomo- 
tive last week ,it can be realized that the 
trading was unusually heavy. The move- 
ment was justified later by the appear- 
ance of the annual report, which showed 
1921 considerably better than the previous 
year. Earnings last year were equal to 
$21.50 a share on the common stock as 
compared with $20.18 a share in 1920. 
Speaking in comparisons, Lima did better 
last vear than either Baldwin or Amer- 
ican Locomotive. It was remarked that 
such a showing in a year when most of 
the work done was repairs was especially 
noteworthy. A net gain of four points 
Was sustained by the stock on the day of 
the publication of the annual report. 


Beers 
Burlington Traffic Up 

The Chicago, Burlington & Quincy 
Railroad is increasing its traffic, accord- 
ing to latest figures available. It is stated 
that 102,650 cars were handled in the first 
twenty-one days of last month, which 
compares with 86,169 cars for the cor- 
responding period last year, or a gain of 
16.4%. Most of the commodities showed 
a good increase in tonnage with the ex- 
ceptions of live stock. A similar state of 
affairs maintains in the case of Rock 
Island, which handled 92,043 cars last 
month as compared with 81,629 in the 


same period of last year. 
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Armour & Co. 
(Concluded from page 333) 
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mean restoration of some departed earn- 
ing power. 


General business conditions are daily 
becoming more encouraging, and the per 
capita consumption of meats should pick 
up substantially before long. The ways 
of economy went far in washing down the 
high points of the old inconsiderate reck- 
lessness. It should not be long before the 
buyers’ strike is altogether a matter of 
unpleasant history. 


In concluding this study, the writer will 
refer to the bonds of the company. Be- 
fore discussing them it will be well to 
state that, although there does not seem 
t6 be any good reason for being en- 
thusiastic about Armour preferred, it 
nevertheless possesses sufficiently attrac- 
tive possibilities to make it a good invest- 
ment. If the worst is over for the com- 
pany, then the market status of the stock 
should improve from now on. 


OUTSTANDING NOTES 


The company has outstanding $50,000,- 
000 in real estate first mortgage 4%s that 
are due in 1939. The bonds are redeem- 
able at 102!%4 and interest. The obliga- 
tions are a first mortgage on packing 
houses, real estate in Chicago and other 
cities. They are further secured by 
pledged of the total issues of two under- 
lving 5% bonds, payable May 31, 1939. 


7 


The ten-year 7% convertible gold notes 
are interesting. They are outstanding in 
the amount of $59,968,000, and are con- 
vertible on or after January 3, 1921, into 
class “A” common par for par. The notes 
are a direct obligation of the company but 
are not secured by a mortgage. The in- 
denture provides that no additional mort- 
gage shall be placed on the company’s 
properties or assets which does not 
equally secure these notes. It also is 
stated that current assets shall be main- 
tained equal to at least 150% of current 
liabilities, including these notes, any mort- 
gage indebtedness (except purchase money 
mortgages) maturing prior to these notes 
and any other issue* of notes or deben- 
tures at any time outstanding. 


-————_Q-— -- 


Chandler Motors Up 


Around mid-week last Chandler Motors 
was pushed forward to higher levels on 
the strength of expectation of a favorable 
showing of earnings for the first quarter 
of this year. Judging by reports from the 
industry at large, the automobile business 
so far this year has been quite satisfac- 
tory and indications are that the first three 
months will make a comparatively en- 
couraging showing. Directors of this 
company met this week to take action on 
the $6 dividend rate, which it is believed 
will be maintained as the company is at 


present earning twice that amount. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 


security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture, prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


investment and other subjects, 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 
and be good enough to add that you saw it 
mentioned in THE FINANCIAL Wor _p. 


giving the title; 


ON BONDS 


Republic of Chile 25-Year 8% External Gold Bonds to yield nearly 8% 
—For complete descriptive circular write to Robert C. Mayer & 
Co., 120 Broadway, New York City, mentioning THe FINANCIAL 
Wok pb. 


Toledo Edison Company First Mortgage 7% Gold Bonds to Yield 
about 6.50°:—For descriptive circular write to The National City 
Company, National City Bank Bldg., New York, mentioning THE 
FINANCIAL Wortp. ' 


Marland Oil Company 10-Year 8% Gold Bonds—These bonds are 
listed on the New York Stock Exchange and yield about 8.10%. 
For circular write to Merrill, Lynch & Co., 120 Broadway, New 
York, mentioning THe FInanciaAL Wor tp. 


Selected Notes and First Mortgage Bonds to yield from 7% to 8% 
of paper manufacturing concerns—For circulars on these issues 
write to Peabody, Houghtaling & Co., 10 So. La Salle Street, 
Chicago, Ill., mentioning THe FINANCIAL Wor-p. 


Bond Record and Budget Suggestion—For copy of this record write 
to American Bond & Mortgage Company, 127 N. Dearborn Street, 
Chicago, Ill., mentioning THE FINANCIAL Wor tp. 


Seasoned Underlying First Mortgage Railroad Bonds Yielding from 
5% to 10%. For descriptive circular write to F. J. Lisman & Co., 
61 Broadway, New York, mentioning THE FINANCIAL Wortp 


MISCELLANEOUS 


Selected List of Sound Securities—For such a list write to Chisholm 
& Chapman, 71 Broadway, New York City, mentioning Tue 
FINANCIAL WORLD. 


“Passing Opportunities”—Circular containing numerous suggestions 
for the investor whose first consideration is the factor of safety. 
To secure this circular write to Spencer Trask & Co., 25 Broad 
Street, New York, mentioning THE FrnanciaL Wor tp. 


“A Sure Road to Financial Independence”—To obtain this interesting 


booklet, write to Halsey, Stuart & Co., 49 Wall Street, New 
York, mentioning THE FIN ANCIAL Wor tp. 


OF CONSTRUCTIVE 
FINANCIAL 
TERATURE 

















COMPOUNDED SEMI. | 

Op annuaiy on invest 
ments in monthly pa 

ments or lump sums: 

Safety; Real Estate Security; Ta» 
Exempt; State Supervision. Send 


Details. 


OKMULGEE BUILDING & LOAN ASS’N 
Okmulgee Oklahoma 























DIVIDENDS 


bd . 
Federal Light & Traction 
Company 
52 William Street, New York 
PREFERRED STOCK DIVIDENDS 
February 24, 1922 

The Board of Directors has this day declared 
a dividend of $42.00 per share on the 25,00 
shares of Preferred Stock (6% cumulative) pay 
able in Preferred Stock (6% cumulative) of the 
Company, to be received in full satisfaction oi 
the accumulated dividends from September 1, 
1914, to September 1, 1921. Stockholders mus 
surrender their certificates endorsed 1 
for transfer, to The New York Trust Company, 
100 Broadway, New York City, on or after 
March 11, 1922. New certificates will be issued 
in place of the certificates surrendered and ; 
certificates (or scrip for fractional shares 
the stock dividend. 

The Board of Directors has this day also de 
clared the December 1, 1921, quarterly ish 
dividend of $1.50 per share on the outstanding 
25,000 shares of Preferred Stock to be paid at 
the office of The New York Trust Company on 
March 11, 1922, to the Preferred Stockholders of 
record at the close of business March 6, 1922 

The method of paying the above dividends is 
fully set forth in a letter of the President dated 
February 24, 1922, copies of which are being 
mailed to Preferred Stockholders of record and 
additional copies of which may be secured at 
the office of the Company or at the office of 
The New York Trust Company. 

In order that stock dividend shares may Rs: 
ticipate in any future dividends declared, 
holders should. exchange their stock certi 
promptly. 





J. DUNHILL, Treasurer. 





E. I. DU PONT DE NEMOURS & COMPANY 
W ilmington, Del., February 27, 1922. 

The Board of Directors has this « ay declared 
a dividend of 2% on the Common Stock of tl 
Company, payable March 15th, 1922, to 
holders of rece ord at close of business on 
4th, 1922; also dividen d of 14% on the Debe 
Stock of this Company, payable April 25tl 
to stockholders of record at close of business 
on April 10th, 1922. 

C. COPELAND, Secretar 










st 





COMPUTING-TABULATING-RECORDING CO. 
50 Broad St., New York, N. Y. 


The Board of Directors of this Cor 
declared a regular quarterly dividend of $1 
payable Apr. 10, 1922, to stockholders of 
close of business on Mar. 24th, 1922. rra 


will not be closed. 
J. S. OGSBUR\ I 
February 21, 1922. 





AMERICAN CAR AND FOUNDRY co. 
New York, Ma 
COMMON CAPITAL STOC k 
DIVIDEND NO. 78 
quarterly dividend of thre« 
m the Common Stock of this Company | 
lay been declared, payable Satur 
1922, to stockholders of record at tl 
business Wednesday, March 15, 1922 
Checks will be mailed by the Guaranty 
Company of New York. 
S. S. DELANO, Treasu 
H. as WICK, secretary 





AMERICAN CAR AND FOUNDRY co. 
New York, March 1, 
PREFERRED CAPITAL STOCK 
DIVIDEND NO. 92 
A dividend of one and _ three-quarter 
cent (14%) on the Preferred Stock 
Company has this day been declared 


Satu rday, April 1, 1922, to stockholders of re 
at the close of business Wednesday, M 
15, 1922. 


Checks will be mailed by the Guar 
Trust Company of New York. 
S. S. DELANO, Treasur 
H. C. WICK, Secretary 





AMERICAN SNUFF COMPANY 
Memphis, Tennessee, Mar. 1, | 

Dividends of 142% on the Preferred and 3% t 
Common Stock of American Snuff Company were tocar 
declared payable April 1, 1922, to stockholders r 
at the close of business March 14, 1922. Checks 
be mailed. 

Transfer books will remain open. 


M. E. FINCH, Treasu 
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DIVIDENDS READING NOTICE DIVIDENDS 
‘ UNITED STATES RUBBER COMPANY = 7 — 
American Telephone & Telegraph Co. New Brunswick, New Jersey, March 2nd, 1922 $35,000,000 
130th Dividend 


NOTICE is hereby given that the Thirtieth Annual 


regular quarterly dividend of two dollars Meeting of the Stockholders of the United States Rubber REPUBLIC OF CUBA 








agg He. : : Company will Ae held at the principal office of the Com- 5% Gold Bonds of 1904 ; 
“fo et share w whee acta a pany, in the City of New Brunswick, New Jersey, on Coupons due March 1 1922. o th b ! 
ty, “Apri , 1922, to stockholders o Tuesday, April 18th, 1922, at 11:30 o’clock a. m., for ‘ eee ae any en € above 
at the close of business on Friday, the election of Directors and for the transaction of any Bonds will be paid on presentation at our office 
17, 1922. and all business that may properly come before the 41 and after that date 
ccount of the Annual Meeting of the meeting, including considering and voting upon the a we wie 
Idere : e approval and ratification of all purchases, contracts, acts, 
Yang “‘¢ transfer a Se = cus proceedings, elections and appointments by the Board of SPEYER & Co. 
es e of Dusiness on Friday, gp el ’ Directors and the Executive Committee since the Twen- 24-26 Pine St. 
nd reopened at 10 a. m. March 29, 1922. ty-ninth Annual Meeting of the Stockholders of the New York, February 28. 1922 
i Company, held on April 19th, 1921, and of all mat- ne . ee ET 
H. BLAIR-SMITH, Treasurer. ters referred to in the Thirtieth Annual Report to a ees ii toenails 
Stockholders, which will be sent to Stockholders before 
IDENDS 2 : FE 24- 9° the meeting, and in the proceedings of the Board of 
ENDS DECLARED B. 24-MAR. 2 Directors and the Executive Committee, which, until the ‘nuit & Company 
Rate Pe- Stockof Pay- meeting, will be open to examination by Stockholders cf Union Stock Yards, Chicago 
P. Ne riod. Record. able. record during business hours at the New York Office of 
Tab-Rec .. Q Mar. 24 Apr. 10 the Company, 1790 Broadway. gan Dividend No. 145 
s ks Ww t losed, Ne 
S Stl Ist, pfd. 1% Q Mar.15 Apr. 1 jersey Corporation law will not allow to be voted any Dividend of TWO DOLLARS ($2.00) per share on 
MoT oa ales .$2 Q Mar. 16 Apr. 1 share of stock which shall have been transferred after the capital stock of Swift & Company, will be 
Re ob.. 1% P Q Mar.15 Apr. 1 March 29th, 1922. ss on April 1, 1922, to stockholders of record, 
ina Pr pfd . Me ¢ re 14 Apr. 1 By order of the Board of Directors. h 10, 1922, as shown on the books of the « 
‘ana Pr com. ar.14 Apr. 1 SAMUEL NORRIS, Secretary Company. 
En & Stp pfd. 1% Q = Mar.11 Mar. 31 alta hep C. A. PEACOCK, Secretary 











“IT have 125 shares of Submarine Boat for 
which I paid an average of $37! It is now 
selling at $5. Should I average down, or 
sell out and take my $4,000 loss?”’ 




















A 2-cent Stamp might have 
Saved His $4,000 


Here—in the letter quoted above—is a simple story in a very 
few words. 


R. J. R., who wrote the letter, had $5,000 to invest. Without 
waiting for competent advice he “took a chance” on a highly specu- 
lative stock. 

And NOW-—just two years too late—he writes a letter that 
might have saved his money. 

The American Investors’ Service is maintained by The New 
York American for the benefit of R. J. R. and thousands like him 
who exercise far less caution in buying stocks and bonds than in 
buying an automobile. 


The expert in charge has personally advised on the SAFE in- 
vestment of more than $26,000,000. He has answered more than 
100,000 letters. He has all the vast file of records and gives you 
the same conservative, common-sense judgment you would get 
from the president of a great banking house. His service is abso- 
lutely free—its cost is borne entirely by the increased advertising 
from bankers and brokers who are co-operating with The New York 
American to protect your savings. 


This expert advice would have cost R. J. R. nothing but 
his postage stamp. It costs you nothing but your postage 
stamp and the stamp you send for our reply. It would 
surely have saved R. J. R. his $4,000—and might even now 
save you a good deal more than you can afford to lose. 


So, if you are not ABSOLUTELY SURE about any stock or 
bond you own—or are thinking of buying—if you don’t find your 
broker’s advertisement in The New York American or some equally 
reliable guide—if you want absolutely unbiased advice on any in- 
vestment, large or small, don’t hesitate to write freely and con- 
fidentially. 


American Investors’ Service 
15 Broad Street, New York 




















